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BAGHDAD ETING'S RESOLUTION ON ZIA RAHMAN 
Dacca THE BANG! DESH OBSERVER in English 10 Jun 81 p 1 


[Text] The 12th Islamic Foreign Ministers’ Conference held in Baghdad in the 
firet week of June expressed its profound condolences at the tragic assassination 
of President Ziaur Rahman who is also the Vice Chairman of the OIC by treacherous 
hands according to reports says BSS. 


The 12th Islamic Foreign Ministers’ Conference unanimously adopted the following 
resolution by acclamation on martyrdom of late President Ziaur Rahman. 


The 12th Islamic Foreign Ministers’ Conference held in Baghdad from the 

29th of Rajab to the fourth Saban 1401 Hizri corresponding to lst to 6th June 
1981 expresses profound condolences at the tragic assassinetion of His Excellency 
President Ziaur Rahman of Bangladesh and the Vice Chairman of Islamic Conference 
by treacherous hands. Recalls his immense contribution to the Islamic Ummah, his 
untiring efforts till his martyrdom to further the cause of peace and security 

of the Muslim countries in particular and of the world in general. Notes with 
deep gratitude his unconditional devotion, based on his firm conviction in the 
principles and objectives of the organisation of Islamic Conference, for the 
liberation of Al-Quds Al-Sharif particularly in his capacity as a member of the 
summit committee of the Jerusalem Committee and to bring about a peaceful solu- 
tion of the armed conflict between the two Muslim countries of Iraq-Iran as a 
member of the Islamic Peace Commission: Considers His Excellency President Ziaur 
Rahman as an outstanding Islamic personality who during his life time had dedi- 
cated his entire energy to the upliftment of people of Bangladesh by providing 
them a sense of direction and unity of purpose and to further strengthening of 
Islamic solidarity: Recalls importance of the commitment to the principle of 
non-interference in the internal affairs of states, whether directly or 
indirectly, including respect of their sovereignty and territorial integrity and 
their political, economic, culture and social systems: Assures the Government 
of Bangladesh of full support of the Organisation of Islamic Conference at this 
critical moment of their history and in maintenance of their complete inde- 
pendence and total sovereignty, defence of their legitimate interests and the 
Islamic spiritual, moral, cultural, social and economic vaiues of their people 

in fulfilment of the efforts of the martyred President Ziaur Rahman. 


CSO: 4220/7151 








OBAILDUR RAHMAN ADDRESSES 10 JUNE CONDOLENCE MEETING 
Dacca THE BANGLADESH OBSERVER in English 11 Jun 81 pp 1, 2 


{Text} PFaridpur, June 10--Minister for Civil Aviation and Tourism Mr. K.M. 
Obaidur Rahman said that only the constitutional Government could face the 
challenge of the time effectively which had been authenticated again by the 
present Government after the sad demise of President Ziaur Rahman, says a Press 
release. 


Addressing a huge BNP workers meeting at Kabi Jashimuddin Hall today to condole 
the death of late President, the Minister said that BNP would uphold the dignity 
of Constitution, democratic way of life, multi-party political system as well as 
sovereign parliament. 


He said that the greater responsibility of preserving the democratic order ar | 
institutions lay with the workers of BNP as our late leader preserved this ideal 
in his life time. 


Terming the late President as champion of democracy and self-sacrifice, 

Mr. Obaidur Rahman said that the late leader conquered the hearts of the millions 
through dedication and sincere service to the nation and earned respect far and 
wide. He urged the workers to take fresh vow to fulfil the cherished desire of 
the founder father of the party. 


Speaking about the system of G vernment Mr. Obaidur Rahman said that several 
opposition political parties were advocating in favour of parliamentary system of 
Government but the matter put an end in the Presidential polls of 1978 while 
people gave their verdict in favour of Presidential system. He called upon the 
Opposition to choose their nominee for the ensuing Presidential poll and if they 
voted, they would be able to form the government as per their desire. 


He said that BNP would select a candidate among its own for coming Presidential 
poll and workers of the party were fully prepared to help in holding the election 
in a peaceful wanner. He also said that BNP would materialise the 19-point 
programme at any cost and bring prosperity and happiness to the common man. The 
Minister also urged his party workers to increase their organisational activities 
and maintain witty at all leveis. 





Presided over by Mr. Abdul Mannan Sikder, former State Minister, the meeting wes 
also addressed among others by Mrs Farida Rahman, Whip of the Parliament Advo- 
cate Golam Mustafa, MP Kazi Mahbu> Ahmed, MP Sardar Nasiruddin, MP Mre Shameun 
Nahar, MP Advocate Sarwar Jan Miah Mr. Mostain Mllah, Toku Biswas, Mr. Abdul 
Matin Mollah and Mr. Sheikh Sawkat Hossain Milu and other BNP and Jubo Dal 
leaders. The meeting observed two minutes silence and prayed for the salvation 
of the departed e°' of late President Ziaur Aahean. 


CSO: 4220/7154 

















CHIEF OF STAFF PRAISES NAVY'S LOYALTY 
Dacca THE BANGLADESH OBSERVER in English 10 Jun 81 p 1 


[Text] Khulna, June 9--Chief of the Naval Staff Rear Admiral M. A. Khan visited 
the BNS Titumir here today says an ISPR Press release. 


Addressing the officers and sailors of the Naval Base Admiral Khan observed that 
Bangladesh Navy will continue to shoulder the ~esponsibilities of safeguarding 
national solidarity, sovereignty and independence hand in hand with the two other 
sister services under all trying circumstances. 


The Chief of Naval Staff emphatically said that the naval personnel at Chittagong 
did not bow down to the threats of the miscreants who killed President Ziaur 
Rahman . 


He further said that they showed a commendable sense of discipline, patriotism and 
loyalty to the Government. 


Admiral Khan expressed his satisfaction over the fact that naval personnel at all 
other ships and establishments also remeined disciplined and united under their 
respective commands. 


Paying rich tributes to President Ziaur Rahman and others who laid down their 
lives in their efforts to save the life of the late President the Naval Chief 
said that President Zia inspired and patronised efforts for building up the Navy 
as an effective force to safeguard maritime boundaries of the country. 


Later, Admiral Khan also addressed officers and sailors of a naval wit at Mongla. 
Accompanied by the Asst Chief of Naval Staff Commodore Sultan Ahmed the Chief of 


Naval Staff was received and seen off by Captain M. Rahman the Naval Officer in 
Charge at Khulna. 


CSO: 4220/7151 
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GROWTH IN OVERALL INDUSTRIAL PRODUCTION SEEN 
Dacca THE BANGLADESH TIMES in English 11 Jum 81 pp 1, 8 
[Article by Musaffar Hussain) 


{Text} The performance of public sector industries has been satisfactory during 
the first nine months of the current year and the overall industrial production 

is estimated to increase by nine per cent during 1980-81, according to official 

sources. 


Statistics show that except in some fields, production of most of the industrial 
item had gone up over the last year. The production of jute goods has gone 

up by 13 per cent, cotton yarn by Ll per cent, sugar by 52 per cent, safety 
matches by four per cent, cement by five per cent, caustic soda by 48 per cent, 
bus, trucks and cars by 43 per cent, sotor cycle by 13 per cent, diesel engine 
523 per cent, steel ingot by nine per cent, television by 261 p.c., wood procure- 
ment by 23 per cent, pole, poset and sleeper by 48 per cent and raw rubber by 25 
per cent. 


The items whose production had shown decrease were: newsprint by 1? per cent, 
TSP by six per cent, urea by four per cent, ammonium sulphate by 10 per cent, 
radio by 30 per cent, cycle by 64 per cent, soap by 33 per cent, shriape and 
froglegs by 22 per cent. 


The decreased production of urea has been ascribed to closure of the urea factory 
for 65 days for overhauling, power disruption and mechanical trouble. The TSP 
factory was kept closed for (756) days due to piling up of stock. The production 
of fertilizer is expected to increase substantially when Ashugan) Fertilizer 
Pactory, country's largest such plant, goes into experimental production this 
year. 


The production of newsprint decreased following closure of the mills for overall 
renovation of both its boilers. 


The fall in the production of shrimps and froglegs has, however, been a matter of 
concern. During 1979-80, the production of these items fell by 26 per cent over 
that of 1978-79 while this year the production decreased by 22 per cent over 
1979-80. 














The United States of America and the United Kingdom were main importers of shrimps 
and froglege from Bangladesh. But these countries imposed ban on the import of 
these items from Bangladesh. The export however is yet co regain ite lost speed 
despite lifting of the ban. 


Jute Industry 


Although the production of jute goods increased by 13 per cent over 1979-80 
figure, the jute mille are expected to attain only 96.61 per cent of their 
target. During 1980-81, the target for production of jute goods wae fixed at 
6.11 lakh tone, the total production has been estimated at 5.90 Lakh tons. 
During 1979-80, the actual production was 5.22 lakh tons. 





One of the causes for decr ased production in jute mille is opening of third 
shift where moet of the temporary and ‘Badli' workers were transferred. 


Other reasons for production shortfall were erratic power supply and closure of 
the mille due to labour trouble. 


it is estimated that the production in the jute mille was lees by 13,247 due to 
power failure and by 6,959 tons due to labour trouble during the first nine months 
of 1980-81. 


The jute mille are expected to earn profit of Tk 41.04 crore thie year as against 
Tk 116.66 crore last year. 


Textile Mills 


During 1980-81, the textile mille fixed up ite target for 1299 lakh pounds of 
cotton yarn and 1040 lakh yards of cloth. The production of these item is 
likely to be 1250 lakh pounds and 900 'akh yards respectively. The causes of 
lower production have been attributed to power disruption and absence of workers. 


The Bangladesh Textile Mills Corporation incurred a loss of Tk. 18.69 crore during 
1979-80 while the loss has been estimated at Tk. 8.50 crore this year. 


During the period under review the production in chemical industry sector went up 
by three per cent. While the production of fertilizer decreased, that of pulp, 
hardboard, caustic soda, liqu.d chlorine battery, DDT, PVC, compound liquid medi- 
cine and safety matches increased. 


During 1979-80, the Bangladesh Chemical Industries Corporation earned a profit of 
Tk. 9.31 crore while thie year the profit would be around Tk. 1.51 crore. 


In steel and engineering sector, the production had been satisfactory. In some 
cases, the production exceeded targets. 


During 1979-80 the sector produced 1.33 getric tons of steel ingot. During the 
urrent vear the production of ingot was 0.92 lakh tons till March and the total 
production might reach 145 lakh tons. The production of diesel engines shot up 
to /310 till Marc:. as ageinet 2466 during last year. 








The production of radio and televise on stood at 37,500 and 4,700 this year till 
March as againet 53,339 and 1,000 last year. The production of motor cycle was 
1,761 during the first nine monthe of the year aa agaiast 2,5°6 last year. 


The production target for buses, crucks and care has been fixed at 3000 and the 
actual production till March was 1761. 


Last year the production of ceiling fans was 38,500. Thie year the targe: has 
been fixed at 40 thousand. Till March the production had been 26,001 pieces. 
Erratic power supply and shortage of raw materiale have been causes of shortfall. 


The Steel and Engineering Corporation had earned Tk. 14.47 crore and thie year 
profit has been estimated at Tk. 16.79 crore. 


Sugar Industry 

The production of sugar has gone up to 1.42 lakh tons this year as against 

93 thousand tone last year showing an increase of 52 per cent. The target for the 
year was however 1.53 lakh tons. Shortege of sugar canes led to the decrease in 
production. 


The sector is estimated to earn a profit of Tk. 32.79 crore as against Tk. 13.37 
crore last year. 


C80: 4220/7156 
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EXPORT PROMOTION COUNCIL PROPOSES 1981-82 TARGET 
Macca THE BANGLADESH OBSERVER in English 12 Jum 81 pp 1, 12 


[Text] An overall export target of Taka 1325 crore for 1981-82 has been proposed 
at the sixth meeting of the Export Promotion Council (EPC) held at a local hotel 
in the city on Thuoreday. The proposed target ie Taka 175 crore less than that of 
Taka 1500 crore in 1980-81 during the expected total of export earnings would not 
however be more than Taka 1200 crore. 


The proposals on Export Policy 1981-82 along with review of export performece in 
1980-81 have been placed by the Export Promotion Bureau (EPB) before the EPC. 

The export target for the coming “iecal year has been set at a level lower than 
that of the current year in view of what the EPB notes the recession in the world 
market which has adversely affected in 1980-81 the exports of a number of products 
from Bangladesh especially the group of items that account for 95 per cent of 
total export earnings. In its proposals the EPB forecasts that no significant 
improvement in either demand or prices is likely in the externai market during 
the forthcoming year. “It is in this background that a rather optimistic target 
is being proposed where on the one hand national interests requires rapid export 
expansion and on the other hand reality indicates slower increase in supply avail- 
ability for export and greater difficulties in market penetration" so the Burea : 
observes. 


Inaugurating the sixth meeting of the EPC on the day Chaudhury Tanbir Ahmed 
Siddiky, Minister of State for Commerce, called upon the exporters both in the 
private ard in the public sectors to put in more vigorous and sustained efforts 
to face the challenges in the export sector through quality improvement, product 
diversification, dynamic moves for setting up more export oriented industries, 
harnessing the existing potentials in full in the export promotion sector, 
making more export surpluses available and hectic sales push drive in the no:- 
traditional markets in particular. He termed the drive for export promotion 

as the national priority job in view of the ever growing imbalances between our 
national import needs and national export earnings at a time when seventy to 75 
per cent of currency import allocations were being made for the supply of indus- 
trial r.¢ materials in order to keep the wheels of industrial mits rwvnning. 


The inaugural session of the EPC meeting was also addressed by Syed Amir Khasru, 
Foreign Trade Secretary, and Mr. R.A. Mozumder, Vice Chairman EPB. 


il 

















In hie speech the State Minister for Cowmerce who is also the Chairman of EPC 
observed that volume wise exports in a number of item had recorded a rise in 
1980-81 over those of tue last year but the export earnings showed a substantial 
amount of shortfall in term of the attainment of the target for the year, ‘Our 
failures to achieve the financial target of export earnings are the results of 
the recessionary situation in the economies of the traditional buyers of our 
export goods,’ he noted. He staced that the phenomena of rising import costs 
and falling export prices “are faced by the Third World countries lil. ire 

and the North-South dialogue is purported to finding out ways and means to 
tackle the related problem facing all of us in the Third World in common." 


Chaudhury Tanbir Ahmed Siddiky said that the Government on its part had shown to 
be “much responsive" to the various demands of the private exporters to help them 
overcome various difficulties in the export trade sector. He referred to the 
recently-iiberalised facilities like the extended XPL (Export Performance Licence) 
on a wider scale, streamlined arrangements for duty drawback, concessionary bank- 
ing facilities, etc. in this connection, and assured them of further flexibility 
by way of more liberal policy adjustments, if necessary, in future to help boost 
the export earnings of the country. 


In his speech the Foreign Trade Secretary noted that the recession in the 
developed countries had caused the prices of Bangladesh export items to suffer 
a decline of about 17 to 19 percent on an average in 1980-81. The prices of 
items imported into the country during the year have shown an average rise of 
13 to 15 percent on the other , he stated. He observed that the crux of 
export deve'opment in Bangladesh lay in developing export supply capability to 
meet market demands. He added that a number of buyers’ delegations would be 
invited next year to the country as a part of the programme to boost the export 
sales. 


Meanwhile, the review of the country's export performance in 1980-81, as prepared 
by the EPB shows that the total export realisation during the year would register 
a shortfall of 20 per cent against the target. But, when compared to the total 
export earnings in 1979-80, the export receipts in 1980-81 at Taka 1200 crore 
would represent an increase of Taka 75.8 crore. 


The review points out that the shortfall in value earnings over the projected 
targets of most of the products in 1980-81 was mainly due to the world-wide 
recession and slackness in demand and prices. Besides inadequate shipping 
facilities intersal transport problem and inadequate credit facilities also 
acted as a constraint. While noting that the exports of most of the regular 
products in 1980-81 have been affected both from the point of view of demand in 
the external market and prices there in, the EPB roints out that raw jute has been 
fetching during the most part of the year an average of 13.45 per cent lower than 
the last year's average unit price per bale. Jute goods average unit price 
registered approximately 9.13 per cent lower than that of last year. Other 
products have also experienced substantial setbacks both in terms of demand and 
prices. 


CSO: 4220/7158 








PARLIAMENT PASSES SUPPLEMENTARY RAILWAY BUDGET 
Dacca THE BANGLADESH OBSERVER in English 12 Jun 81 pp 1, 12 


[Text] The Jatiya Sangsad passed the Supplementary Railway Budget for the cur- 
rent financial year on Thursday. In four heads the House passed the Supple- 
mentary Budget for an amount of Taka about twenty crore. 


The House also rejected six cut motions moved by Mr. Shahjahan Siraj (JSD), 

Mr. Sudlangshu Shekhar Halder and Mr. A.S.M. Feroz (AL-Hasina), Mr. Abdul Matin 
Miah (JSD), Mr. M. A. Huq (IND) and Mr Ismail Hussain Talukdar (ML). The mover 
of the cut motions criticised the railway administration for its failure to stop 
pilferage, wastages and inefficient handling of the affairs which had upset the 
budget estimate and the Minister had to spend about 20 crore taka more than the 
budget estimate. The Members also alleged that although every year the House 
was sanctioning any amount of money required by the Railway Minister there was 
no improvement in the railway services of the country. They said that the 
services and amenities had declined. They also criticised the raising of fare 
and freight in the budget. The supplementary expenditure had been made for 
meeting expenses of the general administration fund, etc. 


CSO: 4220/7158 
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GENERAL MADE AMBASSADOR--Major General Mir Shawkat Ali BU P.s.c has been promoted 
to the rank of Lieutenant General and retired from the Army with effect from 

June 9, 1981 according to a Ministry of Defence notification released by the ISPR, 
reports BSS. His services have been placed at the disposal of the Ministry of 
Foreign Affairs for appointment as an Ambassador, the ISPR release said. [Text] 
[Dacca THE BANGLADESH OBSERVER in English 10 Jun 81 p 1] 


NEW SWISS AMBASSADOR-=Mr Peter Erni has bee... appointed Ambassador of Switzerland 
to Bangladesh with residence in New Delhi, says a PID handout. Mr Peter Erni was 
born in 1919. He is an experienced career diplomat and has served in various 
capacities at home and abroad. In March 1975 he was appointed Ambassador in 
Maleysia. Since 1979 Mr Erni has been working as Ambassador of Switzerland in 
Romenia. Mr = is married. [Text] [Dacca "IE BANGLADESH OBSERVER in English 
10 Jun 81 pl 


GENERAL MATIN RETIRED--Major—General M. A. Matin has been retired from Bangladesh 
Acmy with immediate effect, according to a notification issued by the Ministry of 
Defence and released by the ISPR, reports BSS. [Text] [Dacca THE BANGLADESH 
OBSERVER in Eng ish 11 Jun 81 p 1) 


ACCUSED ASSASSINS SOUGHT--The Government has declared a reward of Taka two lakh 
each for the arrest of two absconding Army Officers dead or alive for their 
involvement in the gruesome murder of President Ziaur Rahman in Chittagong on 
Saturday last, according to an official announcement. The Officers are Major 
S. M. Khaled and Major Mohammad Mozaffer Hossain. They were among the 
accomplices of M. A. Manzoor who masterminded the brutal killing of the Presi- 
dent. [Text] [Dacca THE BANGLADESH TIMES in English 11 Jun 81 p 1] 


GENERAL MAMUM RETIRED--Major-General F. R. Al-Mamum, psc, ptsc has been retired 
from Bangladesh Army with immediate effect, according to a notification issued 
by the Ministry of Defence and released by the ISPR in Dacca on Thursday reports 
BSS. [Text] [Dacca THE BANGLADESH OBSERVER in English 12 Jun 81 p 1] 


WORLD FOOD CONFERENCE--The eight Ministerial level conference of the World Food 
Council will be held in Dacca on September 20 next year an official handout on 
Thursday said, reports BSS. [Text] [Dacca THE BANGLADESH OBSERVER in English 
12 Jun 81 p 12) 
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GENERAL ULLAH RETIRED--Brigadier Mohamad Wazi Ullah PCS, was promoted to the rank 
of Major-General after revertion from Bangladesh Rifles and was retired from 
Bangladesh Army with effect from June 9, 1981, according to a notification issued 


by the Ministry of Defence, reports BSS. [Text] [Dacca THE BANGLADESH OBSERVER 
in English 13 Jun 81 p 1] 


TRIPURA BORDER INSPECTED--Agartala, June 23--A high powered central team, includ- 
ing Mr. K. Ramamurthy, Director General of Border Security Forces, and Mr. M. L. 
Kampani Additional Home Secretary yesterday visi.ed some of the areas of Tripura~ . 
Bangladesh border to examine the feasibility of erecting barbed wire fencing along 
the border to check infiltration, reports PTI. Members of the team also called on 
the State Chief Minister Mr. Nripen Chakraborty to discuss all possible measures 
in this respect. Later briefing newsmen the Chief Minister said the team was of 
the view that the number of B.S.F. posts in the state should be increased to help 
check border crimes. [Text] [Dacca THE BANGLADESH TIMES in English 24 Jun 81 p 4) 


CSO: 4220/7169 
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INDIA 


SUBRAHMANYAM WRITES ON INDIA'S DEFENSE NEEDS 
Bombay THE TIMES OF INDIA in English 27, 29 Jun 81 
{Article by K. Subrahmanyam) 

[27 Jun 81 p 8) 

{Text} I. Urgent Need for Review 


Two major developments in recent days should persuade the Indian defence planners 
to have a quick second look at modernisati.n plans drawn up for the five-year 
period beginning from 1979. The first is the announcement of $3 billion worth 
of defence and security support credits fo: Pakistan by the United States. 

Since Pakistan has been managing to acquire from western Europe military equip- 
ment, financed by Arab money, at the cate of $500 million a year “»>r the last 
five or six years, the annual inflow of sophisticated arms into Pakistan from 
now on should be reckoned at $1 billion. 


The second development meriting attention is the disclosure that the United 
States had been operating missile-test monitoring stations in Sinkiang from 
1979. This has come along with Gen. Alexander Haig's announcement that from 
now on the Chinese requests for lethal weapons would be considered on a case 

by case basis. It therefore adds a nuwber of new dimensions to assumptions made 
hitherto on the nature and extent of possible Sino-U.S. military collaboration. 


Interestingly, Gen. Haig said that China would now de treated on a par with 
Yugoslavia. It is not widely known that when Yugoslavia came under pressure 
from Stalin in 1948 that country concluded a number of licence agreements to 
manufacture U.S. equipment and ammunition on condition that some portion of the 
ammunition produced will be sold to NATO. 


The U.S. administration maintains that it will not normally give licence to manv- 
facture lethal weapons to any country which is not a military ally. It is in 
pursuance of this policy that India is unable to obtain any military equipment 
from the U.S. along with the licence to manufacture it. The TOW missile is an 
instance in point. In the case of Yugoslavia under threat from Stalin an excep- 
tion was made though in 1960s when India was under threat from China following 
the 1962 attack the U.S. did not consider it necessary to extend the same policy 
to this country. 


16 











Booster 


With Gen. Haig's lutest announcement it is clear that the ~.S. is moving towards 
a position where it may treat China on a par with a military ally and make avail- 
able technical know-how for military hardware production on a case by case basis. 
This will no doubt come as a booster for the military component of China's 
modernisation. 


How ironic all this is in view of the fact that the Chinese should have pub- 
lished "On the Philosophy of Nehru" and “More on the Philosophy of Nehru" in 
1961-62 in which they accused him of adopting a provocative policy towards China 
tecause of his close collaboration with the aid-giving United States! 


In any case, it appears that the assumptions made by the Indian defence planners 
about the pace of modernisation by China and Pakistan have turned out to be con- 
servative. A second close look at them in the light of these recent developments 
is therefore called for. 


Already voices have been raised in some quarters in this country that we should 
not over-react to the U.S. arms transfers to Pakistan. Various western academics 
have been visiting Delhi to counsel us on the need for restraint. Soon we may 
expect prestigious western research institutions coming out with studies in 
South Asian security exhorting India, as the largest country of the area, to take 
the initiative to have an arrangement for mutual arms control with Pakistan. 


Of course, according to their reasoning, China has every reason to modernise its 
forces and India should not consider itself in the same category as China but 
only as an equal of Pakistan. They would also alert us that India is becoming 
too dependent on the Soviet Union and should therefore diversify its sources of 
military hardware. 


Some of these analysts have, in fact, already launched into cost-effectiveness 
studies on the Indian defence posture and have come up with some interesting 
advice. It is argred by them, for instance, that Pakistan and China have more 
cost-effective detence than India. With great veneer of sophistication it is 
pointed out that India is obsessed with tanks and has an unjustifiably large tank 
fleet (around 1,900). This has locked up Rs. 400 crores and is very capital 
intensive. So is the case in respect of aircraft. These investments are pre- 
sumed to be non-cost effective in this age of sophisticated anti-tank missiles 
and surface-to-air missiles. On the other hand Pakistan with its TOW anti-tank 
missiles and Crotale surface-to-air missiles and lesser number of tanks is 
portrayed as having a more cost-effective system. In any case it is argued that 
India's defence capability, compared with that of Pakistan, is excessive. 


Not Original 
Another point made is that Indian R and D and military establishments, after 


heavy investments over the last 20 years, have not come up with any new weapon 
design or military doctrine of their own. 
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The western analysts of this school of thought and their Indian counterparts have 
concluded that the conse suence of all this “muddled” and “derivative” thinking is 
that instead o! a clear-headed estimation of Indian needs for a basic stripped- 
down defence--for that is all India can afford--this country reacts to Pakistan's 
arms acquisitions and military actions with conditioned reflexes. 


None of these arguments is either originai or new. In the fifties when the first 
American armament programme for Pakistan was under way many respected leaders of 
this country like Acharya Kripalani, Mr. Dhebar, and Rajaji put forward most of 
these arguments without their Americanised jargon and asked this country to 
reduce its defence budget. When the Chinese attack came in 1962 it was extremely 
easy for some of these very leaders to criticise the government for its credulity 
and negligence. 


When the U.S. started its aid programme for India in 1962, under the cover of the 
aid programme it wanted the Indian army to be reduced to a trip-wire force 

India was denied lethal equipment of any kind and kept on a short leash. But 
Pakistan was allowed to raise a second armoured division (with India having only 
one at that time), the result was the Pakistani attack of 1965. 


Again when Mr. Nixon sanctioned the one-time arms deal with Pakistan in 1970-~-as 
a reward for General Yahya's services in acting as a go-between to promote Sino- 
U.S. normalisation--the pro-American pro-Pakistan lobby in this country chided 
the government for making “undue fuss" about it. Armed with perceived pledges 
of Sino-American support, Gen. Yahya unleashed the Bangladesh genocide. Even 
after the events of March 25, 1971, there were many both in this country and 
abroad who wanted India to come to terms with the Yahya Regime, accept the ten 
million refugees permanently and not walk into the “Soviet trap." 


None of these analysts (western or Indian) have inclination to go into the ques- 
tion why the Pakistan army expanded by 70 per cent between 1972 and 1978 and why 
this expanded army stays on Indian frontiers and has not been shifted to the 
Afghanistan border if the Pakistanis are serious about their claim that they 
perceive a threat from the Soviet forces in Afghanistan. 


Scattered 


While the entire Pakistan army is within three days of deployment on battle 
stations on the border, most of the Indian army meant to be deployed against 
Pakistan is in Bangalore, Hyderabeid, Pune, Jabalpur, Ranchi and other scattered 
cantonments. Yet General Zia-ul-Haq talks of confrontation between the two 
armies along the border. While the Indian navy has 47,000 men and the Pakistan 
navy 13,000, Mr. Agha Shahi talks of the Indian navy being eleven times the 
Pakistani navy. 


All talk of cost effectiveness of Pakistani defence is in terms of published 
defence budget figures. But Pakistan does not publish any service-wise details 
of its defence budget nor does it have any capital budget. The West demands 
that as a confidence-building measure the Soviet Union should give details of 
its defence budget. Yet when it comes to the Indo-Pakistan context there is no 
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such suggestion. Most western analysts and their 'ndian associates are prepared 
to accept the Pakistani figure. 


Mr. Agha Shahi should have been told that before the two countries can sit down 
to talk of mutual strength of deployable forces, Pakistan, as a first step in 
confidence building, should publish its detailed defence budget. 


It is obvious that Pakistan cannot maintain its 2l-division army on its published 
budget figure of 1168 crores of Pakistani rupees. There are reasons to believe 
that its airfield, port and other construction costs are hidden in the budgets of 
civil aviation, shipping and other departments which are administered by their 
ministry of defence. Pakistani military pensions are merged with civil pensions. 
Nor do Pakistan's national accounts reflect the foreign exchange transactions on 
account of purchases of Mirages, Crotales, Agosta submarines and so on. The 
conclusion is inescapable that the monetary aid from Saudi Arabia and the arms 
gifted from China do not find a mention in Pakistani budget. Most of the 
analyses and judgements on relative cost-effectiveness are thus based upon 
comparison of two non-comparable figures. 


[29 Jun 81 p 8] 
[Text] II. Modernising Indian Defence Forces 


Most recent comparisons of the military strength of India and Pakistan tend to 
focus attention on India's armour and then conclude that India is "excessively" 
armed. According to the MILITARY BALANCE of the International Institute for 
Strategic Studies, London, both India and Pakistan have two armoured divisions 
each. Besides these, while India has five independent armoured brigades, 
Pakistan has four. Yet in terms of tank inventories, while India is reported 
to have 1900 tanks Pakistan is said to possess only 1,000 tanks. 


Since each armoured division has four tank regiments and each brigade three 
regiments, India should have 23 armoured regiments and Pakistan 20 armoured 
regiments. Forty-eight tanks are normally required to equip one regiment. But 
with the needs for maintenance and other reserves, between 70 and 75 tank: are 
required fully to back up a regiment. 


Units Under-Equipped 


By this reckoning, 1,900 tanks of the Indian inventory would roughly correspond 
to the strength of the Indian regiments. In the case of Pakistan it would mean 
either that the figure of a thousand is an under-estimate or that the Pakistanis 
do not have enough tanks effectively to equip all their regiments. 


The Pakistanis argue that even this figure of 1,000 is an over-estimate. If so, 
their armoured regiments should be under-equipped. Surely this is not a sign of 
cost effectiveness. The question therefore arises why they should not reduce 
the number of regiments and keep them fully equipped with appropriate number 

of tanks. The conclusion is obvious that they are keeping the units under- 
equipped because they are hoping to get the tanks to equip them in future. 


19 











Now that the $3 billion deal is going through, Pakistan is likely to receive 
M6 OAI Amrican tanks. It is well known thet next to multi-role combat air- 
craft, tanks have always had the highest priority in the Pakistani shopping 
list. 


India could be accused of keeping excessive armour only if Pakistanis had reduced 
the number of armoured regiments. So long as the regiments continue to be in 
existence and their men are trained in armoured warfare, Pakistan could always 
shop around and get its armour at short notice. 


Secondly, in terms of armour strength there are seventeen nations in the world 
which have more tanks than India though the Indian army ie the fourth largest 
in the world in terms of numbers. 


Following the 1973 Arab-Israeli war there were premature obituaries written 
about the tank and its vulnerability to precision-guided wunition. But a 
detailed analysis of that war itself highlighted the crucial role of the tank 
which led to the successful counter-attack by lerael both in crossing the Suez 
Canal and on the Syrian front. 


If the tank had become vulnerable to anti-tank missiles to the extent of reduc- 
ing their role in land combat, then Britain (with its Challenger programme), 
Germany (with its Leopard II) and the U.S. (with its X-ML) will not be investing 
enormous sums on developing and building up next generation tank inventories. 
The cost of the tank inventory of the Indian army is not likeiy to be more than 
four per cent of the entire inventory cost of the Indian armed forces. 


Parity Syndrome 


Pakistan's acquisition of submarines, anti-shipping Exocet missiles and multi- 
role Combat aircraft (Mirages) does not indicate a very passive defensive role 
on its part. The same holds good for the expansion of its army to seven corps 
and 21 divisions. 


To Indian defence planners Pakistan's frantic search for armour was no secret. 
It received a setback with the revolution in Iran and consequent interruption 
in the up-gunning programmes of Pakistani tanks. When the real costs of 
Pakistani defence are calculated, it will be difficult to reach the facile 
conclusion about its cost-effectiveness. 


To think of modernisation of Indian defences in the Indo-Pakistan context alone 
is the residual vestige of the parity syndrome. In fact, the defence modernisa- 
tion in India has become necessary because of the obsolescence of its own 
equipment and the Chinese military modernisation programme. 


The Chinese have already laid an oil pipeline to Lhasa and are completing the 
Golmo-Lhasa rail link. The Chinese aircraft are able to operate from Tibetan 
airfields all the year round. The Chinese have not stopped supporting the 
Burmese Communist Party insurgents in northern Burma. Military modernisation is 
one of the avowed goals of Chinese leadership and the indications are they may 
be supported in this by various external powers. 
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==both 
manufacture. In the world today there are only chree sources of 
no ~=the U.S., the 0.5.8.8. and Western Burope, essentially France. 
people talk about Indian 8 and D not coming wp wi 
often overlooked that even countries like Britain, Japan and 
increasingly on licences from the U.5. 


Of the three sources the U.S. is simply not prepared to contribute meaningfully 
to Indian defence preparedness, in epite of ite talk of the Soviet threat to the 
sub-continent. Western Europe is not in a position to extend credit facilities 
to India for defence purchases. Consequently India is left with no choice but 
to look largely to the Soviet Union for the defence technology it needs. 


This co-operation also flows from certain gutuality of strategic interests 
between India and the Soviet Union. The United States sent the Enterprise 
mission against India in 1971, acted against Indian decolonisation of Goa, 
failed to support the Indian defence preparedness t Chine in the sixties, 
provided equipment to Pakistan to attack India in 1965 and now is providing 
military equipment and technology to two of India's neighbours who constitute 
sources of security threat to this country. 


Conservatiem Aseai led 


Lastly, there is Western criticiem of conservatism in Indian defence planning. 
All defence planning all over the world is conservative, especially in the 
modern age of sharp, ewift and limited wars. The only innovative thinking in 
the post-1945 era is that of General Giap of Vietnam who has fought success- 
tully ageinet France, the U.S. and China and who implemented the people's war 
doctrine practice, unlike others who only talked about it. But that is a 
doctrine to be used by a weak country invaded and occupied by a strong country 
and is not of much relevance in short wars for limited objectives. 





India has many failings. We cannot claim to be very efficient in our management, 
civil or military, very innovative in our BR and D (except for such islands as 
space and atomic energy) or even moderately successful in our planning to over- 
com poverty. Sut we can aake one justifiable claims. This country, aware of 
its poverty, spends one of the lowest per capita expenditure in the world on 
armments--half of what Ghina or Pakistan does. 


We have no pretences to punish our neighbours, to speak for our co-religionists 
anywhere elee in the world and have no territorial claims on anybody else's 
territory. Even where we have « territorial dispute we have made it slain that 
we have no intention to use force to resolve that dispute. 
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Lastly, our military hae no place in our politice=-~unlike in our neighbourhood 
where military intervention has becc me an established tradition. The decisions 


on all equipment are made by the civilian government. 


lt may be useful for Weetern analyete and their friends in this councry to 
remember that the defence modernisation plan was drawn up by the Janata govern- 
ment of Mr. Morarji Desai in whose non-aggressive intentions General Zia appears 
to have great faith. 


C80: 4220/7118 























NDIA 


DEFENSE STUDIES HEAD COMMENTS ON PAKISTAN POLICY 
Calcutta THE STATESMAN in English 26, 27 Jun 81 
{Article by K. Subrahmanyam: “Realism on Pakistan") 
[26 Jun 81 p 8) 


{Text} In the first of two articles on improving relations 
with Pakistan, K. Subrahmanyam, Director of the Institute 
for Defence Studies and Analyses, explains the complex 
nature of problems between the two countries to warn ais- 
guided Indian intellectuals against being taken in by 

Is lamabad's propaganda that India, as a big country, has 
nothing to fear and must, therefore, make concessions to 
small Pakistan. Mr Subrahmanyam's thesis is that the real 
problem lies between rulers and ruled in Pakistan; because 
the former are not secure, and because Pakistan has not 
been able to consolidate its own identity as a nation, 
Islamabad constantly raises the bogey of Indian aggression. 
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BJP CHIEF URGES PAKISTAN TO CEASE ARMS PURCHASES 
Calcutta THE STATESMAN in English 30 Jun 81 p 9 


[Text] Simla, June 29--Mr Atal Bihari Vajpayee, Bharatiya Janata Party presi- 
dent, today advised Pakistan to stop purchasing arms from the USA because this 
would not help it. 


Iran had purchased arms similarly from the USA when the Shah was in power. "You 
can fight with arms but you cannot sit on them", he added. 


Addressing a meeting at Ladies’ Park here, the BJP leader said there were three 
wars between India and Pakistan and they ended within forinight because the USA 
would not sell spares. 


He asked Pakistan not to depend on America as it would give arms but not ammuni- 
tion. 


What was needed in Pakistan and India was war against poverty, unemployment and 
diseases to meet basic needs of the people. This should be understood by both. 


Referring to the Chinese Foreign Minister, Mr Huang Hua's visit, Mr Vajpayee 
said a Lok Sabha resolution had urged China to vacate all occupied Indian terri- 
tories. India could not make any further delay in solving the border problem 
as had been suggested by Chinese leaders. They said it was an old problem and 
would take a long time to solve but the Government's view during the Janata 
regime was that it should be solved without delay. 


On Afghanistan, Mr Vajpayee said India was shy of naming the aggressor nor 

did it condemm Vietnamese occupation of Kampuchea. "Friendship with Russia is 
one thing but the impression that we work under Russian pressure is another", he 
said. He demanded withdrawal of foreign troops from Afghanistan and Kampuchea. 


Mr Vajpayee charged Mrs Gandhi with spreading communalism and casteism by 
nominating Mrs Abid: Ahmed from Allahabad with purpose of getting Muslim votes. 


What was the need of giving crores of rupees to a family connected with Maruti 
as compensation, he asked. 


CSO: 4220/7136 
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INDIA 


GANDHI'S 26 JUN SPEECH IN PATNA SUMMARIZED 





Calcutta THE STATESMAN in English 27 Jum 81 pp 1, 9 
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INDIA 


CPI LEADER ISSUES STATEMENT ON HUA VISIT 
New Delhi PATRIOT in English 1 Jul 81 pp 1, 7 


{Text} The Communist Party of India has said that the Ghinese want to keep the 
border problem pending ‘as a dagger pointed towards India for the purpose of 
blackmail’, but Mr Huang Hua wae ultimately forced by Mre Gandhi to agree to 
talks on the issue. 


Party general secretary C. Rajeswara Rao said in a statement on Tuesday that 
‘nothing can be expected to come out of (border talks) because it is a political 
problem which can caly b- solved at the top leadership level if an agreement is 
to be arrived at' and not at the officials’ level. 


At the same time, Mr Rao made it clear that the CPI ‘was all for normalising our 
relations with China, but not at the cost of our progressive foreign policy of 
peace, anti-imperialism and friendship with the Soviet Union, Vietnam and other 
socialist countries and peace-loving developing nations, which was the real 
purpose of Mr Huang's visit.’ 


The statement, which summed up the results of the Chinese Foreign Minister's 
visit to India from the CPI viewpoint, underscored that ‘despite all the good 
words and pleasantries exchanged’ Mr Huang's talks in the Capital had not pro- 
duced any ‘tangible result’. 


‘It has to be remembered that the Chinese Foreign Minister's visit is a part 

and parcel of a well-coordinated plan of US imperialists, Ghinese leadership and 
the military dictator Zia of Pakistan to isolate our country and blackmail it 
into their reactionary global strategy named as strategic consensus’, he 
emphasised. 


Against this backdrop, Mr Rao ridiculed and attacked those parties and personali- 
ties in India openly supporting the ‘diabolical moves of the Washington-Peking- 
Islamabad axis’; and those spreading the illusion that keeping a little distance 
away from the USSR would help to ‘neutralise’ US and China in relation to India. 


He pointed out that Mr Huang’« talks with the Prime Minister and External Affairs 
Minister revealed absence of imy common ground on any important world development 
or on bilateral problems including the question of bridling the warmongers and 














sefeguarding world peace, making the Indian Ocean a peace tone, peace in West 
Asia, massive arming of Pakistan, endangering the security of our country, 
Afghanistan, Kampuchea and Sino-Indian border problea. 


He further referred to the fact that the border problew--'very vital for the 
normalisation of relations'--had been scrupulously avoided by the Chinese 
Foreign Minister in his public speeches. 


Mr Rao highlighted Chinese Poreign Minister's categorical assertion that their 
views on Jammu-Kashmir and Sikkim had remained unchanged thereby demonstrating 


that Peking's ‘refusal to recognise them as an integral part of India still 
stands .' 


He said though the Chinese were ta.king sweet to us now, ‘it should be realised 
that they are doing everything to put us in a disadvantageous position mili- 
tarily, as our Giief of Staff has warned’. 


CSO: 4220/7145 
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GANDHI 27 JUN SPEECH, PRESS CONFERENCE REPORTED 


Calcutta THE STATESMAN in English 28 Jun 81 pp 1, 7 


{Excerpt ] 
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Unfortunately, she said, there were forces inimical to this country. Those who 
were misled by them were trying to sow the seeds of disunity. 


The recent commmal disturbances in parts of the country had less of religion in 
them and more of politics, Mrs Gandhi said. The Asian countries would be a force 
to reckon with if there was unity among the developing and non-aligned nations. 


But there was no point in talking about uni.y abroad when there was no unity at 
home. 


CSO: 4220/7123 








USSR-INDIA FRIENDSHIP, COOPERATION 





INDIA 


Moscow SOVIET MILITARY REVIEW in English No 2, Feb 81 pp 9-10 


[Text } 


AST DECEMBER was marked by en officiel visit of 
L. |. Brezhnev, General Secretary of the CPSU Cent- 
re’ Committee, Chairman of the Presidium of the USS» Su- 
pene Soviet, to India, an event whose significance for the 
cose of peace and détente can hardly be overestimated. 
Soviet-indian fnendship is deep-rooted in history. The 
Sc ret people have always sympethised with India, its strug- 
gie lor independence and its people's aspirations, When 
India had geined its independence, friendship and coope- 
raven between the two countries began to develop on « 
reolly multilateral basis, the Soviet Union rendering Indie 
enormous assistance. Soviet-indian cooperation today is 
stronger then ever. 


Jeweherlal Nehru called the industriel gients construc- 
ted in India with Soviet assistance “new temples” of coope- 
rahon. Today they include the tron and Steel Works in 
Bhila: and Bokaro, the Heavy Electrical Equipment Plant ai 
dordwar, the Heavy Machine-Building Plant at Renchi, elec- 
tr. power stations at Obra, Korba, Neivelli and "hekra, oil 
refineries at Barauni, Koyali and Mathura, the Precision 
Instruments Plant at Kote, the Surgical Tools Plant in Mad- 
ras, the Antibiotics Factory at Rishikesh, the Pharmaceutical 
Factory in Hyderabad, oi! fields at Anklieshwar and the 
Stee! Plant at Visakhapatnam. These are only the major in- 
dustrial enterprises built or being built in India with the eid 
of the USSR. | 


Addressing L. |. Brezhnev and other Soviet leaders at 
Delhi's Palam airport on December 8, 1980, N. S. Reddy, 
President of the Republic of India, seid: “Today more then 
70 projects in different parts of India symbolise the strength 
and vitality of Soviet-indian cooperation. We are convinced 
that cooperation between our countries in the economic, 
commercial, industrial, scientific and technical fields will 
continue to expand and become yet more diversified, thus 
inc‘easingly contributing to the development of vitel sec- 
tors of India’s economy.” 
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L |. Brezhnew's official friendly visit to India was « new 
landmark in the development of relations between the two 
countries, In the person of L. |. Brezhnev the Indien people 
see ther true and reliable friend, who shows consistent and 
sincere sympathy with India and deep understanding of its 
tasks and aspirations. Al the same time the Indien people 
evaluate highly L. |. Brezhnev's outstanding role as « ste- 
tesman of world significance, standing for world peece and 
all-round cooperstion. “We ere privileged,” seid Indian 
Premier Indira Gendhi at e meeting in Delhi, “to play host 
to the eminent leader of the great country, ⸗ statesmen of 
world stature and @ true friend of India... We regard this 
visit as an importent and portentous event. It will give « 
new impetus to the traditional friendship between the So- 
viet Union and indie, and will contribute to the cause of 


peece.” 


The visit took plece at « time when the international s- 
nery end militaristic circles in the West, whipping up the 
arms rece to gein militery superiority over the USSR and 
the countries of the socialist community, were steking on 
diktat and blackmail. As L. |. Brezhnev said in Dethi, “the 
question is now posed as fo''ows: Where will things move 
to from here? If this negative, and let us say frankly, dange- 
rous policy continues, the world will fece @ serious threat. 
If wisdom triumphs, then a constructive policy meeting the 
hopes of nations and the interest of all countries, will make 


headway agein.” 


The dangerous stand of the opponents of détente harms 
India's national interests. The Soviet people shere the con- 
cern of the Indian government and public over the fact thet 
US imperialism hes turned the Island of Diego Garcia into 
its navel and air bese threatening the security and sovereign- 
ty of states in the Indian Ocean and hes concentrated its 
armed forces in thet area, thus making it another hotbed of 
international tensions. The Chinese hegemonists’ designs 





also present @ serious threat to India's security, In an inter 
view with the French “Le Figaro” and "L'Aurore” newspe- 
pers indian Premier india Gandhi said among other things: 
“The Chinese voice territorial claims not only against indie, 
bul also against Burma, Meleyse and Vietnam. They ed- 
vance hegemonic claus to the whole of the Asien conti- 
nent, And this attitude presents @ serious denger to peace 
in thal area.” 


The recent Soviet-indien summit talks showed close pro- 
nimity or even identity of views of the two countries as re 
gerds the mos! important international issues and promot- 
ed turther deepening of cooperation in most diverse fields. 
A special role in present-day conditions ls played by coope- 
ration between the two countries in settling international 
problems, Both countries ere salequerding peace, end 
building the prosperity and security of their peoples on 
equitable cooperation with other nations. 


Soviet-indian relations of friendship end cooperetion 
help normalise the international situetion, especially in 
Asie and in the Indian Ocean, and serve the cause of peece 
and progress. 


During the Soviet-Indian talks some important documents 
were signed «@ Soviet-Indien joint declaration end « whole 
number of agreements (on economic and technical coope- 
ration, @ trade agreement for 1981-1985; « programme of 
exchenge in the fields of culture, science and education 
for 1981.1982, an agreement on cooperetion in cinemato- 
graphy, and others). All this testifies to the scope of the 
many sided ties between the USSR and India, which embrace 
prectically all important spheres in the life of the two ne- 
tions. Developing on « planned and long-term besis, this 
equitable and mutuelly advantageous cooperetion meets the 
national! interests of both countries. 


India’s business circles attach particular importance to 
the egreement on economic and technicel cooperetion 
signed by L. |. Brezhnev and Indira Gendhi, regerding 
os a new step on the roed to true economic independence. 
The point is not only thet this cooperetion continue in the 
public sector, which eccounts for over 40 per cent of 
country’s overall industriel output, end meinly in 
industries; the main thing it thet in the 
bel energy crisis and soaring prices for oll end pro- 
ducts, Indies economy finds itself in @ difficult position. 
The armed conflict between tran end lreq—countries from 
which India imported over 1! million tons of of! out of the 
totel 16 million tons —further eggraveted the situation The 
country was thus confronted with the problem of speeding 
up prospecting end developing its own sources of fuel end 
energy. The Soviet Union will help india in the fields in 
which if experiences the greatest difficulties ef present, 
primarily that of offsetting fuel and energy shortages. 
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Soviet-indien cooperation in this field hes been success- 


been perticulerly fruittul in open-cut coal mining, in which 
9S per cent of the machines ere Soviet-mede and which 
produce 30 million tons of coal « year. 


ting out more and more new agreements on ties, exchanges 
and cooperation. U also helps us to cooperate in the strug- 
gle for « lasting peace and just relations between peo- 
ples.” 


Soviet specialists. 


"Soviet Military Review," No 2, 1981 








VENEZUELAN FOREIGN MINISTER TALKS TO PRESS 
New Delhi PATRIOT in English 1 Jul 61 pp 1, 7 


[Text] Venesuela has agreed to assist India for securing swap arrangements in 
the supply of Venesuelan crude to India. 


Petroleum Minister P. C. Sethi had made the request during discussion with 
Venezuelan Foreign Minieter Jose Alberto Zambrano Velasco on Tuesday. 


Mr Sethi sought aseietance in view of the difficulties experienced by India in 
processing Venesvelan crude in its refineries. 


Dr Velasco agreed to take up the quection immediately on his return to Venezuela. 


Mr Sethi said India wae interested in increasing the quantity of crude imports 
from Venecuela and was ready to negotiate contract for the next year too. 


India has contracted to import five lakh tonnes of crude oil from Venezuela this 
year. 


Me Sethi pointed out that the flexibility of petroleum refineries in India was 
being improved with the setting up of reprocessing facilities. 


Mr Sethi aleo offered assistance to Venezuela in the field of drug industry and 
asked it to send 4 team of experts to explore further collaboration and 


cooperation. 


Both sides agreed to understand each other's problem: in the field of drug indus- 
try and cooperate. Dr Velasco referred to exploitation by multinational 
companies and wanted to know India's experience in this regard. 


Mr Sethi informed hie that public sector as well as the private sector of the 
Indian industry was being expanded considerably to reduce hold of the foreign 


companies. 


He said that the equity of the foreign drug companies was being reduced. However, 
these were permitted expansion at the basic stage and in areas of high technology. 














Dr Velasco aleo discussed modalities for affording reliefs to oil-importing 
developing countries from the excessive burden on their import bill when he 
called on Finance Minister R, Venkataraman. 


The two Ministers exchanged views on possibilities of expanding economic 
cooperation between the two countries and on the need to enlarge lending by 
multilateral institutions for energy development projects, including oil 
exploration. 


The question of eatablishing a Third World bank (by developing countries) was 
aleo touched upon. 


Venezuela and other countries in the region specially Mexico have an agreement 
under which oil importing developing countries of that area are not required to 
pay for crude importe immediately. 


Addressing newsmen Dr Velasco said his country had however, proposed a similar 
arrangement in other regions between o11 exporting countries and nations with 
balance of payments problems. But because of distances separating their two 
countries, this benefit could not be extended to India, he said. 


Dr Velasco said this was essentially a goodwill visit with a political purpose 
to a country which has a similar democracy, albeit @uch larger, as Venezuela. 
Stating that his was the first vieit by a Venezuelan Poreign Minister to India, 
he paid rich tribute to the Indian Government and people and especially to Prime 
Minister Indira Gandhi and the External Affaire Minister, talks with whom were 
very successful, he said. 


“We want to deepen our relationship and make it closer", he said and added that 
the two nations were bound to find ways and means in economic, commercial, trade 
and cultural fields. 


He referred to the recent meeting in Caracas last May which had for the first time 
adopted a resolution envisaging enhancement of North-South cooperation in dif- 
ferent areas of trade, technology and culture, and said the idea of India and 
Venezuela was to quantitatively and qualitatively improve upon the prevailing 
agreement by which Venezuela supplies oil to India in return for Indian manu- 
factured goods. 


Speaking of the developments in Latin America, specifically in Nicaragua and El- 
Salvador, he said Venezuela had given sufficient help to Nicaragua not only in 
the sphere of oil, but also in agricultural, cultural and educational fields. 
This cooperation was continuing and without any conditions, by strictly 
respecting the sovereignty of Nicaragua. However, Venezuela hoped to see in 
Nicaragua a “pluralistic and democratic regime". 


As for 1-Salvador, as in other parts of Latin America plagued by instability, 
he said Venezuela and Mexico had clearly stated in the recent past that the 
Salvadorians should be allowed to solve their own problem politically without 
any form of intervention. Venezuela desired a peaceful political and democratic 











solution without such tatervention or super power taterference in El-Selvador 
~@ im other parte of Latin America, he explained. 


On the North-South dialogue, he said it had been suspended precisely following 
delaying tactica of the developed nations, but he hoped that the Mexico summit 
would achieve some positive results. 


He further informed that Venesuela was working out a code of conduct that could 
regulate the functioning of multinational corporations in developing countries. 
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INDIA 


TRIPURA EXTREMISTS PORM GOVERNMENT-IN-EXILE 


Calcutta THE STATESMAN in English 27 Jun 81 p 1 


[Text } 
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MIZO, TRIPURA REBELS INTENSIFY LEVY DRIVE 


New Delhi PATRIOT in English 28 Jun 81 p 8 
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TIBETANS DEMONSTRATE IN FRONT OF PRC EMBASSY 


Calcutta THE STATESMAN in English 27 Jun 81 pp 1, 9 
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INDIA 


CPI-M REPORTEDLY WORRIED OVER ASSAM STANCE 
Bombay THE TIMES OF INDIA in English 1 Jul 81 p 9 


[Text] Calcutta, June 30--The party sources here fear that the CPM central com- 
mittee decision, taken last week, to withdraw direct or indirect support for 

Mre Taimur's ministry in Aseam even risking President's rule may have to be 
explained to the rank and file to remove possible misgivings. 


At his press conference here immediately after the conclusion of the central 
committee session, the general secretary, Mr E. M. S. Namboodiripad had said 
the CPM had no commitment to safeguarding Mrs Taimur's government, and that it 
was a CPM motion in the assembly on which her government had suffered defeat. 


Yet this does not hide the fact that the CPM and other left parties in the Assam 
legislature had taken a tactical position on a confidence motion that indirectly 
helped the new ministry to survive. 


If the argument in party circles at that time was that a popular government, 
even in a situation of turmoil, was preferable to a bureaucratic administration 


under President's rule, the rank and file in other states might want to know 
what warranted a change in that attitude now. 


During the session, important members were contacted by Assam leaders from both 
sides so as to get a favourable decision. A Congress (I) minister is said to 
have spoken to the chief minister, Mr Jyoti Basu, wanting to know the trend of 
the committee deliberations. 





On the other hand, there is a report, confirmed by CPM sources, that the former 
chief minister, Mr Borbota, and Mr Dulal Chandra Barna had made an air-dash to 
Calcutta in a bid to persuade friendly elements in the central committee to take 
a decision in favour of having a non-Congress (I) government. Both sides were 
told in clear terms that the CPM could assist neither. 


Again, as the sources say, the central committee was opposed to allow any incon- 
sistency to continue in regard to the party's national political-tactical line and 
the tactics to be adopted in Assam, after projecting an anti~Congress (I) stance 
throughout the rest of the country in regard to domestic issues, the CPM could 

not prop up a Congress (1) government in Assam, even if its performance had been 
above reproach. 
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INDIA 


WRITER EXAMINES PROGRESS OF CPI-M IN WEST BENGAL 
Bombay THE TIMES OF INDIA in English 30 Jun 81 p 8 
[Article by Sivadas Banerjee) 


[Text] Calcutta--West Bengal's ruling left front has entered the final year of 
its five-year term reassured that its performance in the past four years has not 
led to any erosion of popular support. The recent by-election results have 
belied the opposition's claims to the contrary. 


The state government was understandably keen on having the municipal elections 
and the by-elections to the assembly and the Lok Sabha be held. The outcome 
has a clear message for Delhi--that precipitate dismissal of the Jyoti Basu 
ministry will indeed be risky. Though what conclusions New Delhi has actually 
drawn from the poll results remains to be seen, the left front is prepared for 
any eventuality. There has been talk at high levels of even asking for 
advancing next year's general election from June-July to February. 


Since a pre-election year is treated normally by any government as a period of 
preparations for the poll, administrative activity in the coming months will be 
at a low key. Indeed, this has been for quite some time already. The left front 
government is no longer keen to take new initiatives. Nor is the bureaucracy too 
eager to implement its decis‘ons, thanks to New Delhi's attitude since January 
1980. Many in the front leadership now realise how much better the Centre-state 
relations were during the period of Janata rule in New Delhi in 1977-79 and how 
great was the folly of joining the drive to pull it down. 


In retrospect, political consolidation seems to have been the main object of the 
left front's policy decisions since 1977. 


Its activity has been confined, virtually to the exclusion of the urban areas, 
in the rural sector where the majority of the voters live. The overwhelming 
victory of the CPM and its front allies in the Panchayat poll in 1978 was 
followed by the spread of the political organisations to the villages where none 
existed before. 


The political bases of the front parties were further widened in rural West Bengal 
with “operation barga" and extensive food-for-work programme to provide at least 











& meagre income to the rural communities where normally no work is available 
during lean seasons. Besides, a vigorous drive was undertaken to ensure a 
minimum wage for landless labourers, to locate land held illegally in excess of 
the prescribed ceilings and to redistribute the surplus. 


Impact of Reforms 


These calculated measures have helped the growth of all these parties though the 
CPM, the leading front partner, has benefited the most. The reforms, however, 
have also tended to disrupt the existing social, economic and political relation- 
ships. Corruption in the administration of panchayats, flood relief, “operation 
barga” and other fields has earned the government and the front parties a bad 
name among some sections of people. Since the beginning of 1980 the latter 

have found a champion of their cause in the Congress (1), though the party has 
so far failed, due to the ineptitude and disarray of its leadership to make 

the best use of this opportunity. 


That is not all. With the passage of time, the CPM's own class composition has 
acted as a brake on the implementation of progressive measures. Whether it was 
operation barga, minimum wage for the landless, or institutional credit for the 
enrolled share-croppers and beneficiaries of land redistribution, the progress 
was checkmated by the inter-play of conflicting interests within the ruling 
parties. 


But recent voting figures suggest that even the partial success of its drive to 
ameliorate their plight has brought about a significant change in the general 
attitude of the rural poor towards the left front. 


The by-election results also indicate that neither the urban nor the rural 
electorate of West Bengal, especially the middle class, has been affected by 
the opposition's protests against the left front government's education and 
language policies. Perhaps the government's plus points in this regard--free 
schooling, free text books for primary class children, and restoration of the 
normal pre-1970 academic cycle--have outweighed the negative points. The 
numerous supersessions of school or college administrations, which raised 
suspicions of the emergence of a new political vested interest in the field of 
education, have obviously not bothered the voters. 


Failure on Power Front 


As regards the urban sector, the record of the Calcutta metropolitan development 
authority has been impressive, though too many items taken up within a short 
period have added to the citizen's discomfort. But the government's weakest 
point still is its failure on the power front. Despite best efforts, power supply 
has not stabilised yet. On the face of it, it still supinely succumbs to virtual 
blackmail by small groups of operatives in different power plants as well as the 
state electricity board. 


Similarly, fresh industrial investment has remained tardy. How far this is due 
to the left front government's shortcomings may be debatable. The fact remains 
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that urban unemployment, especially among the educated, is still the bane of the 
atate's economy. The unemployment dole, introduced by the government, has indeed 
been a poor substitute. Yet traditional industries have been making good profits 
and they ull regard the approach of the left front leaders, government and trade 
unions to industrial relations as reasonable. Mr. Jyoti Basu's image in this 
charmed circle has been one of a pragmatist more than an ideologue. 


On the whole, the front's conscious efforts to spread and politically entrench 
itself seem to have yielded dividends. The membership of CPM's youth, kisan and 
trade union bodies has risen fivefold but progress on the student front has lagged 
behind, a feature which cannot be readily explained by the leadership. The 
doubling of the party membership, to about 80,000 hee admittedly been not com 
mensurate with the growth of its front organisations. 


This is attributed to a decline in the number of the party's middle cadres whose 
function is to convert, train and initiate members from among the front organisa- 
tions. Their ranks have been depleted because many more of them are now involved 
in providing leadership to the panchayats. 


Though the CPM's high command has been trying to improve matters for almost a 
year, its efforts have had no perceptible effect. Already many of the unit 
secretaries are working as panchayat functionaries and are consequently unable 
to do justice to either office. “Allurements of the bourgeoisie system" are thus 
causing considerable strain in the party apparatus. There have been complaints 
of conspicuous changes in the life style of party leaders at lower levels. 

Though the CPM's politburo has taken firm measures to curb the tendency, some of 
those against whom actions had been taken were no worse for it in the recent 
municipal elections. 
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CPI-M MEETING PASSES RESOLUTION ON INDOCHINA 


New Delhi PATRIOT in English 28 Jun 81 p 8 
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WEST BENGAL SEEKS MORE F WERS FOR STATES 


New Delhi PATRIOT in English 28 Jun 81 p 4 
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INDIA 


DETAILS OF, REACTION TO ASSAM PRESIDENT'S RULE 


Bombay THE TIMES OF INDIA in English 1 Jul 81 pp l, 9 


[Text] New Delhi, June 30 (PTI)--The troubled state of Assam came tonight under 
President's rule again after a semblance of popular government for 205 days under 
Mrs. Anwara Taimur, Congress (1) chief minister. 


The President, Mr. N. Sanjiva Reddy, signing the proclamation, kept the state 
assembly under animated suspension to keep the door open for reinduction of a 
popular government. 


The Union cabinet earlier in the evening decided on these steps after considering 
the report of Mr. L. P. Singh, governor, who explored the possibility of a new 
government being formed in place of the Taimur government. Mrs. Taimur resigned 
on Sunday after the leftist opposition declined to make up for the dwindling 
support to her within her own legislature party. 


The leftist opposition did not also back a rightist opposition bid to succeed the 
Taimur ministry. 


A proclamation to this effect was issued by the President tonight under article 
356 of the constitution. 


The decision to impose President's rule was taken this evening by the Union 
cabinet after considering the report of the governor on the political situation 
in the state. 


Gauhati: The Union cabinet's decision to impose President's rule and keep the 
assembly in suspended animation in Assam has evoked mixed reaction among politi- 
cal circles here. 


While leaders of the opposition parties, mainly the Janata and the Congress (U), 
and their allies described the governor's recommendation for imposing President's 
rule as “hasty action,” Congress (I) circles felt that it was “inevitable” at 
the present moment. 


Mr. Golap Borbora, former chief minister and leader of the Janata legislature 
party, said the governor should have given a few more days to the opposition 
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parties who had ataked the claim to form an alternative ministry before sending 
ais recommendation. 


The cabinet in favouring suspension rather than the dissolution of the assembly, 
took into account the bleak prospects of an early election in the etate with no 
solution in sight to the foreigners problem, informed sources said. 


The dissolution of the assembly would have required a fresh poll within six 
months under the constitution as now framed. 


The suspension on the other hand, would keep the issue open for the remaining 
21 months of the present house's term. 
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REASONS POR ASSAM CHIEF'S RESIGNATION GIVEN 
Caleutta THE STATESMAN in English 1 Jul 61 p 9 


{Text} Shillong, June W--The Congrese(I) high command had to drop Mre Taimur 
to avoid another mjor “rescue” mission with ite diminishing returns and 
embarrasement. They had to direct her to resign lest her robust optimise and 
near-contempt for accepted norm lead the party into unexplored and r‘eky 
avenues. Curiously enough, she had been lauded in the past for her self-same 
obstinacy. 


But, over the months, her mentore had begun to wonder whether her single minded- 
nese was due to her naive and simplistic concepts of administration. 


Her exclusive style of functioning, which had left party office-bearers and ACLP 
dissidents fairly distraught and emotional, is not difficult to understand. 

Mre Taimur understood the logic of being made the Chief Minister in a specific 
context, namely, to maintain lew and order and counter alleged fissiparous, even 
secessionist, forces in an unorthodox manner, if need be. 


Having inherited a difficult situation with few options-—-there were few takers 
for the Chief Minister's poset-—-she felt eafer with fewer MLAs and officers 
around her. Hence her reliance on known and tried advisers. Unfortunately, 
these select advisers were not of the same calibre nor of one wind. She kept 
her opponents guessing, guarded her flanks and kept New Delhi informed or 
misinformed. 


Her min problem was to enthuse the high command about her overall popularity 

which meant the ability to attract MAs to the Congress(I) fold. Here she was 
unsuccessful; several VIPs had to commte between New Delhi and Gavhati to keep 
her afloat during the vote-on-account session in March. 


The plains tribals, for instance, felt she had deliberately soft-peddiled the 
Centre's recommendations on keeping the tribal groups homogeneous and retaining 
their identity, an exercise which had top priority with Mr H. C. Sarin during 
his short tenure at Dispur. 


The Plains Tribal Council leaders understood the Government's limitations but 


Mre Taigur did not understand the factors weighing with the tribal leaders. In 
other words, she did not grasp the suances. And when she did, offering thes 














unexceptionable proposale in late March, she wae too late. The PTCA leaders 
had lost faith in her and could not afford to repeat their performance in 
March, when they sponsored the no-confidence motion and voted against it. 


Hier handling of the tea garden MLAs was more erratic and untimely. She sought 
to infiltrate their ranke and weaken the vocal segment, comprising Mr Nagabanshi 
who resigned as Minieter of State, Mr Silvius Condpan and three others. but 
these MLAs eventually quit the party. Observers believe that chere was no need 
for her to have crossed swords with thea. 


The tea garden labour in Assam ie traditionally one of the two “vote banks", 
the other being the immigrants. “oreover, she had perhape promised the tea 
garden labourers, before coming to power, that they would be given a Cabinet 
berth. She chose to rub them on the wrong side from the start. 


Relations with the Leftiets wae a marriage of convenience. But the Marxists 
epoke of “selective support". Their latest action in withdrawing support had 
something to do with the national context and their assessment that Mre Taimur 
would not survive long. They may have come to the conclusion that the 
Congress(1) high command iteelf was lukewarm towards her. 
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DISSIDENTS STEP UP CAMPAIGN TO OUST BIHAR CHIEF 
Bombay THE TIMES OF INDIA in English 24 Jum 81 p 13 


[Text] Patna, June 23--Despite the victory of the Congress (I) in five of the 
six Bihar assembly constituencies where by-elections were held recently, a group 
of dissidents led by Prof. Nagendra Jha, MLA and vice-president of the Bihar 
pradesh Congress (1), have of late intensified their campaign for the ouster of 
the chief minister, Dr. Jagannath Mishra. 


This group, which reportedly enjoys the backing of some Union ministers from 
Bihar, contends that the electoral victory of the party was largely due to the 
chariema of Mre. Indira Gandhi, and not due to Dr. Mishra. Further, they main- 
tain that the problems of Bihar have “worse ed" due to increasing corruption 
at all levels in the past one year. 





Dr. Mishra's supporters say that Mre. Gandhi had given a pat to Dr. Mishra when 
he met her recently in Delhi to report on the by-election results. 


Whatever view is taken of the performance of the state government, the ruling 
party deserves credit for winning the five assembly seats. Even the most opti- 
mistic of the Congress (1) leaders did not expect the party to win more than 
four seats initially. The chief minister had assiduously campaigned for party 
nominees in the six constituencies. 


According to Dr. Mishra's supporters, the party could have won even the sixth 
seat if the high command had accepted Dr. Mishra's recommendation and given the 
ticket to Mr. Aditya Deo Singh, who had sought nomination from Hisua. Denied 
the party ticket, Mr. Singh contested as an independent and won the seat. 


While the Congress (I) was expected to win from Bakhtiarpur, Parsa and Dhanshe 
constituencies, its victory from Giridih and Sandesh was a big surprise. While 
Giridih was thought to be a CPI stronghold, the party candidate, Mr. Sidhnath 
Rai's chances in Sandesh were not rated high because of the influence wielded 
in the constituency by the Congress (U) nominee, Mr. Senadhari Singh Yadav, who 
held this seat previously. 


The ruling party's victory in Giridih was even more impressive because its 
candidate, Mre. Urmila Devi, wife of the Congress (I) nominee who died before 
the election in May last year, was thought to be a comparative newcomer to 
politics. 
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In Parea aleo, the Congress (1) victory was impressive because ite candidate, 
Mre. Parvati Devi, wife of the late Mr. Daroga Prasad Rai, is a greenhorn in 
politics. 


Congress (1) leaders campaigned hard for the victory of the party nominees. 
Each constituency was frequently visited by Central and Bihar ministers. 


Dr. Mishra assigned ministers the task of organising the party campaign in 
various constituencies. The opposition parties apparently failed to match the 
resources of the Congress (1). 


CSO: 4220/7098 
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INDIA 


EXPULSION OF 15 CPI MEMBERS RECOMMENDED 
New Delhi PATRIOT in English 27 Jun 81 p 4 


[Text] Calcutta, June 26--Bengal CPI chief Biswanath Mukherjee informed the 
press today that the State executive of his party has recommended to the State 
council the expulsion of 15 members from CPI. Four of these are State council 
members, out of a total 120. These members, by holding so-called communist 
convention on 20 June, along with AICP group, attempted to split the party of 
the working class in the interests of bourgeoisie, he averred. 


Mr Mukherjee cited many examples alleging that the State AICP tried directly to 
help the Congress-I during the municipal and Assembly elections, in order to 
defeat CPI candidates, besides other Left nominees. 


In the event any party member who participated in the above convention repent 
his guilt and agree to mend ways, the State council may give him a chance to 
prove his bona fides. 


The party executive also noted with satisfaction that the people of Bengal, both 
urban and rural, continue to repose their faith in the Left of the State. The 
elections have established this. 


The party has decided to popularise among workers the decisions of the All-India 
Central Trade Union Convention. This to presage all India action by the workers 
against price rise, repression and so on. 


Initiative would also be taken to spread and support peasant struggles, canalisa- 
tion of purchase of jute by the mille through the Jute Corporation, sonopoly 
procurement of jute by JCI at a minimum price of Re 300 etc. 


CSO: 4220/7121 
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INDIA 


IMPLICATIONS OF GARHWAL REPOLL ORDER STUDIED 


Madras THE HINDU in English 27 Jun 61 p 8 


[Article by Nitish Chakravarty |} 
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INDIA 


CONGRESS-I GROUP DEMANDS REVIEW OF GARHWAL DECISION 
Bombay THE TIMES OF INDIA in Eng , 29 Jun 81 p 5 


[Text] New Delhi, June 28 (UNI)--The legal cell of the All-India Congress (I) 
committee has demanded that a special session of Parliament be convened to 

look into the constitutional validity of the order passed by the chief election 
commissioner for a re-poll of the Garhwal parliamentary constituency. 


Mr. Padam Singh Sharma, joint secretary of the AICC (I) legal cell, said in a 
statement today that the impugned order of Mr. S. L. Shakdher was a breach of 


privilege and infringement of the rights of the citizens of a democratic country 
like India. 


The chief election commissioner had failed to appreciate the combined effect of 
article 324 and 327 of the constitution of India and had ignored the basic 
principles of the representation of the people act, Mr. Sharma said. 


The commission, without going into the depth of the allegations made by the 
Congress (I) against Mr. H. N. Bahuguna and his party, had taken an arbitrary 
decision for the re-poll. "The two-third majority in Parliament should not 
remain a spectator and should take immediate steps to convene a special session 
of Parliament to look into the constitutional validity of the impugned order," 
Mr. Sharma said. 


He urged the President to fix the tenure of the chief election commissioner, 
should not be more than five years. Parliament should make further amendments 
in the election laws to preserve democracy in the country. 


CSO: 4220/7127 
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INDIA 


MADHYA PRADESH CABINET APPOINTMENTS ANNOUNCED 

New Delhi *‘TRIOT in English 1 Jul 81 p 7 

[Text] Bhopal, June 30 (UNI)--Madhya Pradesh Chief Minister Arjun Singh today 
announced the portfolios of his enlarged Ministry, keeping for himself 14 depart- 
ments some of which, he said, would be disbursed among the three Ministers who 
have yet to take oath of office. 

Mr Arjun Singh announced the reallocation of portfolios at a news conference. 
Cabinet Ministers 

Chief Minister: Mr Arjun Singh. 

G Ad Home, Energy, Planning, Economics and Statistics, Publicity Tribal Welfare, 


Culture, Science and Technology, 25-Point Programme, Local Government (Urban) 
Endowment Trust, Transport and Social Welfare. 


Deputy Chief Minister: Mr Shivbhanu Solanki; Finance, Irrigation. 
Mr Krishna Pal Singh: Law, Legislative Affairs and Tourism. 
Miss Vimla Verma: PWD and Narmada Valley Development. 


Mr Vedram: Forest; Mr Jhumuklal Bhendia: Commerce and Industry and Mineral 
Resources; Dr Tumanlal: Revenue. 


Mr Madhavial Dube: Food and Civil Supplies; Dr Kanhaiyalal Sharma: (To be 
announced after he takes oath); Mr Muni Prasad Shukla: Cooperation; Mr Digvijay 
Singh: Agriculture, Veterinary, Fisheries and Dairy Development. 


Mr Tara Singh Viyogi: Labour and Rehabilitation; Mr Mankuram Sodi: Separate 


Revenue; Mr Bhanwar Singh Porte: Panchayat, Rural Development and Manpower 
Development. 


Haji Imayat Mohammed: Jail Wakf and Urdu Academy. 
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Ministers of State 


Mr Chandra Prabhash Shekhar: Housing and Environment (independent charge) G Ad 
Finance. 


Mr Revnath Choure: Public Health and Family Welfare (Ind). 

Mr Nathuram Ahirwar: School Education (Ind). 

Mr Hajarilal Reghuvanshi: Home and 25—point Programme. 

Mr Motilal Vora: Collegiate Education (Ind); Mr B. R. Yadav: Agriculture. 

Mr Rajendra Jain: Commerce and Industry, Mineral Resources, Law and Legislature. 
Mr Bhawanilal Verma: Endowment and Religious Trust. 

Mr Bansilal Dhritlahre: Tribal and Harijan. 


Col Ajay Narain Mushran: Sports and Gymmasium (Ind), Energy, Medium and Minor 
Irrigation. 


Mr Durgadas Suryavanshi: PW! and Narmada Valley Development. 

Deputy Ministers 

Sardar Tanwant Singh Keer: Cooperation and 25-Point Programme. 

Miss Ganga Paotai: Tribal and Harijan Welfare. 

Mr Satya Narain Agrawal: (To be announced after he takes oath). 

Parliamentary Secretaries 

Mr Rajendra Mishra: Attached to Mr Porte; Mr Mangal Singh Jatavi: Attached to 
Mr Choure; Mr Ratnesh Solomon: Attached to Mr Vora; Mr Maksudanlal Chandrakar: 
Attached to Mr Muni Prasad Shukla. 


Mr Pratap Singh Baghel: Attached to Mr Digvijay Singh; Mr Kantilal Bhuria: 
Attached to CM; Capt Jaipal Singh: Attached to CM. 


Mr Jiwan Sahu: Attached to Mr Tuman Lal; Mr Shrawan Kumar Patel: (To be 
announced after he takes oath). 


CSO: 4220/7145 
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INDIA 


BANARAS VICE CHANCELLOR'S APPOINTMENT WAIVED 
Calcutta THE STATESMAN in English 27 Jun 81 p 9 


[Text] New Delhi, June 26--Mr Surinder Singh, professor of political science at 
the University of Wisconsin in the USA, who was named on June 1, 1981 as the 
next Vice-Chancellor of Banaras Hindu University, has been reportedly asked not 
to join. 


This is probably the first time after the appointment of a vice-chancellor of a 
Central university by the President, who is also the visitor, the incumbent has 
not joined. Mr Surinder Singh was selected from a panel of three names, which 

included Mr Nagchoudhary, former Vice-Chancellor of Jawaharlal Nehru University. 


According to reliable sources, the appointment of Mr Surinder Singh has been 
waived by Mrs Gandhi when she came to know that his record was not what it 
should have been. Besides, being a Christian there has been a strong resent- 
ment both within and outside BHU against his appointment. "Would you dare 
appoint a Hindu as Vice-Chancellor of Aligarh Muslim University?", someone is 
supposed to have asked the Prime Minister. 


CSO: 4220/7119 








INDIA 


KARNATAKA Ni APERS SUED UNDER NATIONAL SECRETS ACT 
Calcutta THE STATESMAN in English 27 Jun 81 p 9 


[Text] Bangalore, June 26--The Karnataka Government has filed a criminal com 
plaint under Section 5 (2) of the Official Secrets Act, 1923, against the editor, 
printer, publisher and reporter of the Bangalore edition of THE INDIAN EXPRESS 
and the KANNADA PRABHA, its sister publication, for publishing a report on a 
secret official communication to the postal authorities to intercept the mail 
and messages of certain individuals in the State. 


The communication issued under Sub-section One of Section 26 of the Indian Post 
Office Act of 1893 and Sub-section One of Section 5 of the Indian Telegraph Act, 
1885, and in force till the end of December, reportedly contained a list of 35 
people in Shimoga district. It included the editor of an Urdu weekly, 10 work- 
ers of the Rashtriya Swayamsevak Sangh, the Bharatiya Janata Party, the CPI(M), 
CPI and the Jamat-e-Islami, seven journalists, five business men, three teachers, 
an advocate, landlord and priest. 


Mr C. M. Armugham (RPI), who raised the issue in the Assembly on Wednesday, 
said that the intercepting of mail and messages had been ordered under a 
colonial Act, which had been introduced to spy on Indian nationalists. He 
wanted to know the Government's reasons for ordering such a surveillance. 


The Chief Minister, Mr Gundu Rao, said in a statement that the publication of 
secret communication would come under the purview of the Official Secrets Act 
and as such, it would not be proper to enter into a detailed discussion on the 
issue. 


However, in order to “remove any misunderstandings and misconceptions", he 
clarified that Section 26 of the Indian Post Office Act of 1898 specifically 
empowered the State Government or any officer especially authorized by it to 
direct, in the interest of public safety, that any postal articles in the course 
of transmission "shall be intercepted or detailed, or shall be disposed of in 
such a manner as the authority issuing the order may direct". 


CSO: 4220/7119 
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INDIA 


KERALA CHIEF MINISTER TALKS TO CALCUTTA PRESS 
Bombay THE TIMES OF INDIA in English 28 Jun 81 p 9 


[Text] Calcutta, June 27--The Kerala chief Minister, Mr. BE. K. Nayanar, today 
gave enough indication that if the BJP should dissociate itself from the 
Congress(I1) publicly, it might no longer remain an untouchable politically as 
far as his party, the CPM, was concerned. 


Mr. Nayanar, who is here to attend his party's central committee meeting, told 
a press conference that the CPM leadership had publicly urged the BJP to do so. 
The BJP, in his view, did not entirely comprise the RSS, even though the latter 
constituted a significant section. There were people like Mr. Jethmalani in the 
BJP, who had nothing to do with the RSS. 


Questions about the BJP and the RSS arose out of his charge about the 

Congress (1)-BJP electoral alliance in Kerala and about the Congress (1) insti- 
gating the RSS to whip up communalism, even as he noted that the BJP along with 
the Janata, had come out against the "liberation struggle" sought to be launched 
by the Congress (1). He would trace this isolation of the Congress (I), to the 
success in projecting his government as the one that worked. 


He conceded the RSS’ accretion of strength in Kerala, but attributed this mainly 
to the “disintegration of bourgeois parties" and would not accept the argument 
that people on the CPM fringe, after their disillusionment, might also be joining 
the RSS ranks. In CPM-RSS clashes the number of deaths was 3 in respect of the 
former and other left parties, and ten for the RSS since early 1980, he said. 


Spirit Scandal 


He denied a complaint made before the Human Rights Committee about suspected 
Naxalites having been beaten up, including one fatally, in police custody in 
Wynad. Of 9 people arrested in connection with one incident in Wynad, one was 
a girl who had since been produced in court. 


He claimed that life, and the law and order situation in particular, in Kerala 
was normal and the left Democratic Front government enjoyed the support of a 
large majority of the people. “But it appears that the Congress (I) is deter- 
mined to continue its politics of abetting toppling by any means." He affirmed 
that the Congress (U) “would stay with us." 
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Mr. Nayanar had to put up with 4 aumber of questions relating to the “spirit 
scandal” and the Centre's inquiry commission, te maintained that the iaquiry 
instituted by his government would continue and there wan no question of “co- 
operating of not comoperating with the other inquiry ordered vy (he “entre.” 


In hie view, the Centre's inquiry wae illegal, politically gotivated and aot 
conducive to healthy Centre-etate relations. It was strange that the Centre 
should define ite terme of reference only on the basis of some Congress (1) 
legislators’ gemorandun. 


Since this commission “ie a clear abetment to the forces which play the politics 
of toppling and destabilisation,” he would request the Prime Minister to review 
the position and withdraw the “unilateral” inquiry. When the Kerala government 
firet proposed an inquiry by 4 retired judge, the Congress (1) asked for a 
sitting judge. 


When the government conceded thie demand and sought the Centre's permission to 
release 4 sitting judge, the Union government sat over it for five weeks. With- 
out waiting further the Kerala government constituted a commission with a retired 
judge and the commission began ite work. “Our hands are clean in thie matter, 
eo why should we hesitate to have a full-fledged judicial inquiry?" he asked. 


“But within lees than 4 fortnight of the dismal failure of the threatened 
‘Liberation struggle’, the Centre announced ite decision to have the spirit 
iseuwe inquired into by a retired judge of the Orissa high court. We were 
neither consulted nor informed about such 4 step at any tiae,” Mr. Nayanar 
added. 


GSO: 4220/7122 
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AFGHAN REFUGEE INFLUX REPORTED SLACKENING 
Bombay THE TIMES OF INDIA in English 30 Jun 61 p 5 


(Text) Wew Delhi, June 29 (UNI)--About 13,000 Afghans are now in India as 
refugees, over 6,000 of them registered as euch with the U.N. office here. 


The registered refugees are paid by the U.N. a daily allowance of two dollars 
for the head of a family and one dollar for each member. 


A UNI survey showed that all but a emall minority of these refugees had arrived 
in India by air on touriet vieas only to stay on in India or to seek sanctuary 
in Weet Germany or the U.S. 


The influx started after the overthrow of the Daoud regime two years ago. It 
intensified after the Soviet intervention last year and began to slacken six 
months ago. 


inquiries revealed that one reason for the fall in the influx is the heavy bank 
deposit of 50,000 Afghanis (about 1250 dollars) intending emigrants have to make 
to get 4 passport. 


Under a system introduced six months ago, the passports are issued for only a 
limited period and the holders lose the deposit if they fail to return before 


ite expiry. 


Besides deposit, the passport seekers have also to pay a fee of 20,000 Afghanis. 
About 900 Afghans have left for West Germany and the U.S. over the last 18 msonthe. 


The survey showed that all but « emall minority of Afghan refugees in India are 
from well-to-do or middle class families. A large number of thes stay in posh 
localities like Defence Colony, South Pxtension and Greater Kailash. 


CSO: 4220/71%™% 








INDIA 


HOME MINISTER REPORTS PLAN TO MODERNIZE POLICE 


New Delhi PATRIOT in English 28 Jun 81 p 5 
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INDIA 


SIXTH PLAN BASED ON LOW CENSUS ESTIMATE 


New Delhi PATRIOT in English 26 Jum 61 p 5 
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BANGLADESH TRIBALS CONTINUE TO CROSS BORDER 
Calcutta THE STATESMAN in English 30 Jun 81 p 9 


{Text} Agartala, June 29--Many of the Bangladesh tribals who crossed over to 
Tripura's southernmost Sabrom sub-divisional town, from the Chittagong hill 
tracts, alleged sporadic attacks, killings, widespread areon and inhuman 
atrocities on tribal gen and women, y in Ramgarh and Khagrachhari sub- 
division of the hill tracts by the Bangladesh security forces and local non- 
tribal miscreants. 


Nearly 3,000 tribale mainly belonging to the Maug and Chakma communities have 
so far crossed Sabrom about 150 km from here, opposite the Chittagong hill 
tracts, during the past three days, and 2,000 gore tribals were waiting to 
cross the border by tomorrow, the official sources said. 


Two temporary relief camps have already been set up in Sabrom to provide shelter 
to the evacuees. More camps are yet to be set up. 


An emergency medical team has been rushed to Sabrom to take care of the 
evacuees, especially women and children. The Tripura State Government is in 
touch with the Union Home Ministry and the Ministry for External Affairs. 
Border Security Force personnel were keeping close watch on the border situa- 
tion, official sources said. 


Mr Nriper Chakrabarty, the Chief Minister of Tripura, will meet the Priae Minie- 
ter in Delhi tomorrow and discuss the border situation. 


CSO: 4220/71% 
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PROMINENT LABOR LEADER'S MURDER REPORTED 
Calcutta THE STATESMAN in English 1 Jul 81 p 9 


[Text] Modinagar, June 30--The prominent Hind Mazdoor Sabha leader, Jayaprakash, 
who was murdered here last evening, was cremated today in the presence of 
hundreds of industrial workers who etruck work for the day in protest, reports 
UNI. 


The Janata Party president, Mr Giandra Sekhar, his party colleagues, Mr Madhu 
Dandavate, Mre Promila Dandavate and Mr Surendra Mohan (all M.P.e), a former 
industry Minister, Mr George Fernandes, and two other Lok Dal M.P.«, Mr Ladli 
Mohan Nigam and Mr Satpal Malik, joined the funeral procession which wended ites 
way through the main streets of the town. 


A bandh was observed in the town. Armed police pickets stood guard st several 
areas. 


The Ghaziabad District Magistrate told the Janata and Lok Dal M.P.6 that the 
police had already arrested two of the accused. He said the Uttar Pradesh 
Chief Minister, Mr Vishwanath Pratap Singh, had sanctioned Re 10,000 for the 
bereaved family. 


Mr Fernandes alleged that an industrialist had a hand in the surder. 
The two persons arrested are Mr Narendra Sharma, vice-president of the local 


unit of INTUC and Mr Jhandu Singh. Mr Sharma is stated to have been arrested at 
the house of a ruling party leader in Giaziabad. 


CSO: 4220/7143 








TRADE DEFICIT REPORTEDLY MAY UPSET PLAN 
Rombay THE TIMES OF INDIA in English 1 Jul 81 p 1 
[Article by J. wo. Singh] 


[Text] New Delhi, June W--Some of the sixth plan projections are likely to be 
upset by the trade figures for 1980-81 now available. These show a much bigger 
deficit than forecast earlier. 


With exports totalling Re. 6,670.40 crores and imports Rs. 12,106.18 crores, 
there is a record gap of Re. 5,436 crores. 


Exports have remained more or less 6 t im volume. The emall increase in 
their value from Re. 6,427 crores in 1979-80 to Re. 6,670.40 crores is on 
account of the higher rate of inflation. 


Imports, on the other hand, have touched a new high and were Rs. 1,000 crores 
more than the sum of Re. 11,300 crores projected by the finance ministry at the 
time of the presentation of the budget. 


With exports totalling Rs. 6,670.40 more or less last year's level and with 
foreign exchange reserves declining further, the task of resources sobilisation 
for the sixth plan will become even @ore difficult. 


The balance of payments situation deteriorated sharply in 1980-81 largely 
because of the steep hike in the prices of crude ofl and fertilisers. While 
India's import bill rose dramatically, exports remained sluggish due to domestic 
supply constraints and unfavourable world aarket conditions. 


The foreign currency assets of the Reserve Bank of India maintained a declining 
trend which started in the latter half of 1979-80. The decline accelerated in 
1980-81. 


The inflow of Re. 815 crores from the International Monetary Pund (Rs. 541 crores 
as balance of payments assistance and Rs. 274 crores for purchase of foreig 
currency) gave «a boost to the assets, but this proved to be purely temporary. 





The figures for June 5 show total foreign assets of Rea. 4,418.24 crores against 


Re. 4,850.5 crores at the end of January last and Re. 5,163.7 crores at the end 
of 1979-80. 


In 1979-80, the reserves declined by a modest Ra. 56.20 crores. In 1980-81, 
the decline was more than Re. 1,300 crores. 


The first three months of the new fiecal year show no reversal of this trend. 
in fact, the drawdown on the reserves, which was Re. 102.78 crores in April and 
Re. 111.25 crores in May, was ae high as Re. 125.27 crores for the week ended 
June 5. 


The net external assistance received by India has also been on the decline since 
1966-67. Ie fell from Re. 1154 crores in 1975-76 to Re. 844 crores in 1976-77, 
to Re. 469 crores in 1977-78 and Re. 384 crores in 1978-79. It picked up 
slightly in 1979-80 (Re. 483 crores). Taking Re. 541 crores from the IMF trust 
fund, it was expected to increase to Re. 1,459 crores in 1980-81. 


India's debt servicing payments amounted to Rs. 882 crores in 1978-79 and 
Re. 884 crores in 1979-80 or 65 per cent of the grose aid receipts. 


CSO: 4220/7141 








TEA EXPORTS INCREASE, AFFECTED BY STRIKES 


New Delhi PATRIOT in English 1 Jul 81 p 5 
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INDIA 


EXPERTS RECOMMEND UNDERGROUND COAL GASIFICATION 
Bombay THE TIMES OF INDIA in English 28 Jun 81 p 9 
[Article by Ashraff Sayed) 


[Text] Gandhinagar, June 27--A three-member team of experts, which visited 
France, Belgium, West Germany and Russia recently, has recommended to the Union 
petroleum ministry that India should go ahead with acquiring the know-how for 
underground coal gasification (UCG) in Cujarat and Bihar. 


The team, in a lengthy report, has said that these countries are not only pre- 
pared to share their experience with India, but that Belgium and Germany have 
shown their willingness to accept a few Indian scientists for association with 
their own projects to transfer the relevant know-how. While France is ready 

to assist India, the Soviet Union, which had already perfected the UCG technique 
at shallow depths, has offered to demonstrate the technology at suitable selected 
sites in India. 


Sites Visited 


The team, consisting of Dr. Inderjit Singh, director of the Institute of Reservoir 
Studies of the Oil and Natural Gas Commission (ONGC), Ahmedabad, Dr. B. Singh, 
acting director of the Central Fuel Research Station, Dhanbad, and Mr. S. D. 
Mehta, technical adviser to the Gujarat government, has quoted Soviet scientists 
as saying that UCG is far cheaper than mining (except open-cast) even at shallow 
depths. 


According to a conservative estimate, more than 60 billion tonnes of inferior 
quality coal, at the depth of 1,500 metres, is avai.able in Mehsana district in 
Gujarat. The team is of the opinion that these deposits can be utilised by 
gasification. 


The team held consultations with foreign experts connected with the UCG projects 
and visited many sites between May 2 to 24. It urged the Union government to 
send a team of scientists to Belgium latest by August this year, as the Belgian 
pilot project on UCC is scheduled to start by then. Similar’y, scientists to 
West Germany should reach Aschen either in September or October to participate 
in the R and D work, which will be at its peak at that time. 


9— 
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The team also urged the government to send samples of the Mehsana coal to France 
and Germany for detailed analysis so that India could decide on the technological 
parameters for application at the Mehsana structure in Gujarat. Similarly, data 
in respect of a few selected shallow sites in Gujarat and Bihar should be sent to 
the Soviet Union for scrutiny and selection of sites for the demonstration 
programme. 





As the current phase of UCG projects in Belgium and Germany is likely to end 
within a year, India should take action to participate in it immediately. The 
team has observed that the UCG technology is stil. in its “infancy” and that 
most of the R and D work on it is taking place in Germany and France. It pointed 
out that France succeeded in establishing links among its 1,000-metre-deep wells 
in its first experiment in February. More tests are being conducted to confirm 
and evaluate the results. But the main problem now being faced by France in 
going over to commercial scale output concerns linkages. The French UCG project 
was started in 1974 and the main test is scheduled for 1981. 


The team also pointed out that the director of the French project, Dr. Ladent, 
had shown keen interest in obtaining a sample of coal lump from the 1,500-metre- 
deep Mehsana structure. Dr. Ladent also expressed his willingness to visit the 
Mehsana structure around November-December. In the meantime, Indian scientists 
could be involved in the French project. 


The Indian experts reported to the petroleum ministry that a pilot project would 
commence in Belgium in August on a much larger scale than was attempted in 
France. if consists of four deep wells already completed for the purpose. As 
the Belg jerman ‘roject is about to commence and as they have offered to 
involve 1. «an scientists in their project, it is necessary that India should 
select some scientists and rush them to these countries. 


The placement of Indian scientists is covered under bilateral agreements on 
Rand D. India will have to pay only for the travel to Germany and Belgium. 
Local expenses for Indian -xperts will be met by the host governments. 


The team reported that Russia had not developed technology for deep coal gasifi- 
cation, though it had perfected the know-how for shallow levels. The Soviet 
experts, who had sold the know-how to the U.S., had felt that deep goal gasifi- 
cation at the Kalol structure in Gujarat was technically feasible and would be 
much cheaper than mining by conventional methods. 


Russian Projects 
Currently, two projects on underground coal gasification are continuing in 


Russia--at Tashkent and Siberia. The Siberian project has recently been 
initiated and is iu steeply d.pping coal beds at shallow depths. 


The Russian experience in laboratory R and D work does not give reliable results 
and, therefore, the Russians believe in carrying out pilot experiments directly 
in the field after thorough scrutiny of data and a careful selection of site. 














The Soviet shallow coal gasification technology is also being sought to be pur- 
chased by Australia, Brazil and Yugoslavia. Russia will only be too willing to 
supply the technology to India, provided the coal mines sought to be used for 
UCG are deeper than 500 metres. 


As such mines are aplenty in Bihar, the Indian government's going in for UCG 
technology has not been ruled out. 


CSO: 4220/7122 
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SOVIET EXPERTS TO START WORK ON COAL PROJECTS 


New Delhi PATRIOT in English 28 Jum 81 p 5 
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INDIA 


BHEL EVOLVES WASTE HEAT RECOVERY SYSTEM 
Madras THE HINDU in English 29 May 81 p 9 


[Text] Tiruchi, May 28--Bharat Heavy Electricals, Tiruchi, now engaged in several 
R and D exercises for tapping energy from wastes has successfully evolved a 

"Waste heat recovery system" (WHR) and rigged a boiler and turbine to generate 
power from waste gas. 


The first such WHR boiler will be erected in the Namrup fertilizer plant shortly. 
BHEL Tiruchi is making three sets of 12 MW each waste heat recovery equipment- 
boilers and turbines for the Namrup plant. 


An effort to install such waste heat recovery boilers in metallurgical plants 
in the country is being made by BHEL. 


In an interview with THE HINDU here on Wednesday, Mr M. K. Sridhar, Executive 
Director and Group General Manager, BHEL Tiruchi, said that the WHR system 
equipment was cheaper for a 10 MW plant and might cost around Rs 5 to 6 crores. 


Improved Working of BHEL Sets 


Mr Sridhar said that thanks to the sustained monitoring of various thermal plants 
and the joint fact finding mission of the Central Electricity Authority, BHEL, 
Instrumentation Ltd, Kota and the State electricity boards concerned, areas of 
bottlenecks and deficiencies had been identified, components replaced and modifi- 
cations carried out. 


Mr Sridhar said that a separate monitoring cell at the Tiruchi unit was receiving 
telex messages daily of power generation in all thermal plants in the country 
with relevant details. This helped the cell to rush supplies or counsel or men 
to any plant which warranted immediate attention. 


The thirteen 210 MW sets with BHEL equipment commissioned up to March 1981 in 
various parts of the country had reported a record generation of 779 million 

units for the first 22 days of this month, which reflected an average plant load 
factor of 55.5 per cent. The performance average for the previous five months 

for these sets was: December 55 per cent, January 55 per cent, February 48.8 per 
cent, March 48.8 per cent and April 50.7 per cent. The fall in February and March 
was due to the Obra and Satpura plants with 30 per cent plant load factor. 
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Mr Sridhar said that BIEL hed now taken wp responsibility of designing a 
boiler which would handle any quality ef coal. Also based on experience with the 
13} sete in the past six @onthe, BEL had decided to incorporate all the aodifica- 
tions in ite sew 210 WW boilers, 


Though SHEL, Tirwehi had targeted for 2,300 i of power equipment during 1980-8) 
(1,800 thermal and 500 MY hydel) it could mot aeet the target because of the 
delay on the part of Weet Bengal in Bande) (210 Mi), DVO-Durgapur (210 MH) and 
Taleher 110 MR. Por 198i@-82, it had targeted for 31,4580 Wi of power equipment-- 
2,700 & thermal and 750  liydel. 


Ancillary Development 


Ae regards ancillary development, Mr Sridhar eaid it was tiae entrepreneurs in 
Tiruchi changed their product mix. While 55 per cent of the production of 
1,14,000 tommes till 1981-82 would be offleaded to the ancillaries, additional 
production from 1982-8) would be offleaded in the Ranipet ancillary complex. 


A separate indigenous cell had been constituted at the sub-contracting wing of 


BHEL, Tirwehi, to catalogue the items which entrepreneurs could take up either 
with their own or SHEL know-how or with foreign collaboration. 


C50: 4220/7149 


17 








INDIA 


IMPORTANCE OF RAJASTHAN ZINC FIND NOTED 
hombay THE TIMES OF INDIA in English 1 Jul 81 p 6 


{Text} Jaipur, June WeeThe latest find of sine-lead deposite in the 
Agucha area in Bhilwara district of Rajasthan promises to be 4 bonansa 


q 


Exploratory drilling done so far indicates that the lead-sine ore reserves may 
be around 45 @illion tonnes. Earlier, it wae beliewed that these reserves sight 
be of the order of 35 @illion tonnes. 


The estimated increase in the deposite of lead=tine ore may help the country 
achieve self-sufficiency in the current decade. Earlier, it was estimated that 
India may become self-sufficient in these scarce metale by the turn of the 
century. 


Advancement of ten years in achieving self-sufficiency in this field aay help 
usher in industrial revolution in the country. 


Zine and lead are the aain raw materiale for the defence industry. They are aiso 
used in the manufacture of automobiles, industrial cables, communication equip- 
ment, printing machines, high-grade paints and electronics equipment. 


india requires 120,000 tonnes of zinc and about 50,000 tonnes of lead every 
year at present. At least half of ite requirement is eet by imports which seans 
an annual drain of Re. 120 crores in foreign exchange. 


High-Powered Panei 


The projected demand in 1989-90 is 180,000 tonnes of zinc and about 70,000 tonnes 
of lead. The entire demand ie Likely to be get by indigenous resources by 1990. 


Hindustan Zinc Limited (HZL), 4 public sector undertaking, has been granted lease 
of the Ragpura-Agucha deposits. The HZL is being assisted by the directorate of 
mines and geology of the Rajssthan government. 


in view of the importance of the deposits, the Union government has appointed a 
high-powered committee to monitor the progress of investigation and to advise on 
masures to complete exploration as early as possible. The committee agenbers are 





exerts from the planning commission, bureau of public enterprises, department 
of mines and the minietry of eteel and wines, 


The committee held its recent meeting at Rampura~Agucha and ite meabere were 
informed ‘hat against a target of 15,500 metres of drilling wp to March 1982, 
more than 10,563 metres of drilling had been completed till March Last. 


The HZL has also engaged the Mineral Exploration Gorporation of Nagpur for 
excavating the incline and conducting level-drive teste for collection of bulk 
samples of the ore. Se far, 61 metres of the incline has been excavated and 
the entire work ie likely to be completed by November next. 


Steps have also been taken to prepare 4 pre-feasibility report for setting up 
new smelter, Stoleberg of Weet Germany has been engaged for thie purpose. The 
consultants have visited Udaipur and other probable sites in weeterm india for 
location of a one-lakh tonne capacity new emelter. 


No definite conclusion can be arrived at thie stage about the location of the 
new smelter. But the large size of deposite and availability of other infra- 
structural facilities indicate the possibility of the emelter being located 
somewhere in Rajasthan. 


An important fact about the deposite in Rampura-Agucha is the superior quality 
of zine and lead. At present, sine and lead being excavated at Zawar wines in 


Udaipur have 4 concentration of between 3.2 per cent and 4 per cent. But the 
concentration of the deposite at Rampura-Aguche is estimated to be between 11 
and 14 per cent. 
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‘HUGE ESCALATION’ IN FERTILIZER PROJECT COSTS REPORTED 
houbay THE TIMES OF INDIA in Bnglieh 1 Jul 81 p 5 
[Article by G. K. Pandey! 


[Text | New Delhi, June We-The delay in taking decisions regarding the location 
of six gae-based fertilicer plante and the laying of pipeline for tranaportation 
of gas hase resulted in a huge escalation in project costs. 


The revised cost estimate of theee projects is placed at Bs. 1,000 crores against 
the earlier estimate of Re. 2,400 crores. 


Apart from the increases in cost of these projects, delays in their imp lementa- 
tion will aleo mean gore reliance on importe. 


Financial provision for all these projects has been aade in the sixth plan. 
According to planning commission sources, all these projects have to be taken 
up during the current plan. 


Allocation of funde will thus sot a@ean any probles for these six projects of 
crucial importance, which would go a long way in qeeting the growing demand for 
fertilieer in the country. What really hae to be seen is how quickly the 
ministry of petroleum and chemicals fimaliees the location and the pipeline 
alignment. 


Inquiries from official sources show that the official committee headed by 

Mr. K. C. Sharma, had submitted ite report on the location of these projects 
in early May. On the basie of thie report, the committee headed by Mr. Lavra) 
Kumar has to decide on the pipeline alignment. 


Pipeline Alignment 


Mr. Lavra) Kemr told this correspondent that the “iseuve of pipeline alignment 
and the location would be decided shortly.” He eaid that the date provided by 
the Sharme committee wae being fed to 4 computer to finalise the locations and 
the pipeline alignment. 


The delay was due to the failure of the Sharma committee to submit its report 
within the stipulated period of three gonthe. The location committee was 








constituted in October and it was expected to submit ite report by early January 
thie year. Thle committee, however, could wet finish the task assigned te it 
because the state governments had to be iavelved in identifying the locations, 
All thie meant wnaveidable delays, official circles said, 


The government had decided to set up one plant of 1,350 tonnes of ammonia 


capacity per day in Madhya Pradesh and another of a similar ity is 
Rajasthan. Pour plante of 1)50-tonne ammonia capacity are to eet up in 
Vttar Pradesh. 


The @inistry of petroleum and chemicals would have to take yet another decision 
regarding the ownership of these plante. 


According to indications available here, one of these plante, either in Madhya 
Prades!) of Rajasthan, would be assigned to the public sector enterprise, National 
Fertiliser Led. im facet, the department of chemicals and fertilisers has asked 
the NFL to go ahead with the feasibility report for their new project. in addi- 
tion to the NFL, two private sector giants have evidenced interest in setting 

up gae~based plante. 


This @eans that the decision regarding the ownership of five out of six plants 
has yet to be decided. These plants aay either be handed over to the existing 
public sector companies in the field of fertiliser or new companies are 
incorporated for this purpose. 


Fertiliser experts say that each aonth’'s delay would raise the project costes by 
Rs. W crores. 
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INDIA TO COOPERATE IN SENEGAL FERTILIZER PROJECT 
New Delhi PATRIOT in English 1 Jul 81 p 8 


[Text] indian Parmers Fertiliser Co-operative Limited (1FPOO) has undertaken to 
participate in a Re WO wili.on dollar fertiliser project in Senegal, 4 joint 
venture to produce phosphoric acid and solid phosphate fertilisers, based on 
rock phosphate available in that country. 


LFPCO managing director L. R. Talwar told sewemen on Tuesday that it would be 
the firet venture abroad by the fertiliser industry of India and expressed con- 
fidence that many more would follow in future. 


le said that owt of Indian share capital of Re 17.7 crores, about 21 per cent 
of total share capital, IFFOO would contribere Re 8 crores. 


Mr Talwar said that India would get an assured supply of 1.10 lakh tonnes of 
phosphatic fertiliser annually from the joint venture at international price. 


Mr Talwar said the total production of IFFOO with the commissioning of Phu'pur 
plant and Kandla-I!l had increased froe 8.96 lakh tonnes to 18.96 lakh tonnes of 
fertilisers per annue. 


Projections for 1981-82 production are 7.6 lakh tomes of urea and 6.50 Lakh 
tonnes of NPK from ite operating unite--representing an increase of 53 per cent 
over 1980-81. 


Mr Talwar said LFPOCO found iteel! free to take up another fertiliser project out 
of the 10 gas based plants contemplated by the Governa@ent for the sixth plan. 


The new fertiliser project »roposed to be set up based on Bombay High gas will 
have a capacity of 1,350 tonnes of ammonia per day with associated facilities 
for ite conversion into urea or urea and nitro-phosphate complex fertiliser. 


The project will cost between Re 500 and Be 700 crores depending on «4 final 
decision on product pattern. 


Mr Talwar said the commercial production after test runs of Phulpur Amponia-Urea 
~omplex built at a cost of Re 205 crore with a World Bank loan of 109 sillion 





dollars had been 70 per cent ae against the all India average of 53 per cent for 
nitrogenous fertiliser plante for 1980-81, At cent per cent capacity utilisa- 
‘'on the Phulpur unit will preduce five lakh tonnes of urea annually for distri- 
bution to farmers in Uttar Pradesh and adjoining States. 


lie said the Re 28.5 crore IPPOO Kandla expansion echeme went on stream on 4 June 
thie year, one month ahead of schedule. The test rune had been completed suc~ 
cessfully. The Malathion plant at Kalol in Gujarat, built at a cost of Re 1.0 
erore and with an annual capacity of 500 tonnes of Malathion (technical grade), 
has also gone into production. 


Me Talwar added that IFPPOO was likely to earn 4 net profit »f Re 14.5 crores in 


the current year ending June. It had earned a total profit of Be 134.34 crore 
in 6ix years, he said, 
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SIMANOUR DISCUSSED PERSONAL, KAMPUCHEAN FUTURE 


Debunke United Front 


Bangkok THE NATION REVIEW in English 11 Jun @1 p 4 
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& Roving Bditeor went to 
J-point plan for Kampuchea (Neu- 


villa in the south of France. 
, general disarmament, and free elections supervised by 


Wishes to Live in Thailand 


peace keeping force). 


part of their long conversation was published in The Nation on June 


Pariier last month, Jacques Bbekaert, The Nation’ 
Among Other subjects the Prince exposed his 


hangkok THE NATION REVIEW in English 5 Jul @1 p 10 
interview Prince Norodom Sihanouk in hie 
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other resistance 
groups at the bor 

‘Look, you 


der: 
we have to think 


about our national 
interest first. Give 
back the weapons. 
harm you but... 
and it will be ue 
derstandable A lot 
of people think | 
dislike the Thais. 
Wrong A thow 
sand tunes wrong 
I ancerely believe 
the Thais are far 
tastic. | have told 
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are very nice, but 
We don't want to 
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ELECTLONS CREATE POLITICAL CONFUSION, UNREST 


Islamabad THE MUSLIM in English 5 Jul 81 p 5 


[Article by Aditya Man Shrestha] 


NEPAL 


{Text} Although observers have expressed satisfaction 
that the May 9 elections in Nepal have helped advance 
the cause of democracy in the country, they have not 
quite cleared up what had been a murky and confusing 
political picture even before the first ballot was cast. 
Following is the on-the-spot report filed by the author. 


THE net outcome of the 

.a! elections held in Nepal 

t May 9 for the unicameral 

national legslature seems to be 
political confusion. 

Weeks after the results of the 


hat emerged he 
— with enough fobowing 


to form a new Cabinet 


In the . of pottical 
parties, fo individual fas yet 
emerged at a beading figure who can 
mutter Matt tupport of the entire 
body 

Nepal nathenal leptslature is 4 
howse of diveded politics! ond 
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Weological inclinations, man 
whos owe little or no loyalty : 
portman groups. 





a 
Mrs, Dahal was not the political 
neophyte who rode the crest of 
discontent with the ested 

to “etory, At least 20 

other constituencies elected new, 
young and redical candidates to 
' them in the National 


Leghlature 
NEW MEMBERS 


These are the new members 
who are ex ed to create trouble 
for the esta t aken 
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